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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of Nuh Çimento Sanayi A.Ş.

Report to the Financial Statements

We have audited the acoompanying consolidated statement of financial position of Nuh Çimento
Sanayi A.Ş. and its Subsidiaries (hereafter together referred to as “Company”) as of December 31,
2014 and the related consolidated statement of profit or Ioss and other comprehensive income,
consoİidated statement of changes in equity and consoİidated statement of cash flaws for the year
then ended and a summary of signiflcant accounting policies and explanatory notes.

Management’s responsibility for the (manda! statements

The Group’s management is responsibİe for the preparation and fair presentation of consolidated
financial statements in accordance with the Turkish Accounting Standards and for such internal
controls as management determines is necessary to enabİe the preparation and fair presentation of
financial ştatements that are free from material misstatement, whether due to error and/or fraud.

!ndependent auditors’ responsibi!ity

Cur responsibility is to express an opinion on these consolidated financial statements based on our
audit. Our audit was conducted in accordance with standards on auditing issued by the Capital
Markets Board of Turkey and standards on auditing published by the Public Oversight Accounting and
Auditing Standards Authority (“PCA”) of Turkey. Those standards require that ethical requirements ara
complied with and that the independent audit is pİanned and performed to obtain reasonable
assurance whether the financial statements are free from material misstatement.

Independent audit involves performing independent audit procedures to obtain independent audit
evidence about the amounts and disclosures in the financial statements. The independent audit
procedures selected depend on our professional judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud and/or error. in making those
risk assessments, the Company’s internaİ control system iş taken into consideration. Our purpose,
however, is not ta express an opinion on the effectiveness of internai control system, butto design
independent audit procedures that are appropriate for the circumstances in order ta identify the
relation between the consolidated financial statements prepared by the Company and ta internai
controi system. Our independent audit inciudes also evaluating the appropriateness of accounting
policies used and the reasonabieness of accounting estimates made by the Company’s management.
as weil as evaiuating the overail presentation of the financial statements.

We beiieve that the audit evidence we have obtained during our independent audit is sufficient and
appropriate to provide a basis for our qualified audit opinion.

A ı,ıc mbcr fl,r,ı of 5 Yuın’j üıobğı Lı,niıcd
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Basis for gualifled opinian

1) An impairment has been recognized for the whole carrying value of Torgoviy Port Ltd that is
incorporated in Russia and is accounted using the equity method in the consolidated financial
statements for the period ended December 31 2014 at the amount of TL 5.903.919; however
the effect of this provision on the prior period financial statements was not assessed and the fuli
effectwas reflected in the fınancial statements dated December 31, 2014.

2) The consolidated fınancial statements of Tan Kömür Dış Ticaret Limited Şirketi, established in
2010 and carried using the equity method, dated December 31, 2014 and for the period then
ended were not audited within the scope of consolidation since the controlling power of the
Company on the mentioned associate is limited. Accordingly, we were unable to obtain
suWıcient and appropriate audit evidence on the ioss for the period amounting ta TL 230.209
(December 31, 2013: TL 374.260) in the account of”Share af profıts of investments accounted
under equity methad” in the cansaiidated statement of profit or bas and other camprehensive
income and the amount of assets amounting to TL 14.326.491 (December 31, 2013 - TL
21.309.331) in the account of “investmenls accounted under equity method “and the translatian
difference amaunting to TL (5.685.956) (December 31, 2013- TL 1.195.032) reflected in the
“translatian difference” account.

3) As also explained at Note 14, the Campany management has assigned an independent
vaJuatian campany in arder to perfarm an impairment test on carried value af gaodwiil and
tangibie assets in relation ta Kudret Enerji Elektrik Üretim A.Ş. (“Kudret Enerji”), based an which
an impairment is identifled amounting ta TL 12.556.000. However, this amaunt was not reflected
in the consolidated financial statements. Had the identifled amount of impairment been
recagnized in the consolidated financial statements dated December 31, 2014, the goadwill and
net prafıt for the periad would have been iower by TL 12.556.000.

Qualified opinion

in our opinion, except for the effects of the matters explained in the basis for quaiifled opinian
paragraphs. the accompanying cansolidated financial statements present fairiy, in ali material
respects. the financial position of Nuh Çimento Sanayi A.Ş. and its Subsidiaries as of December 31,
2014 and their fınancial perfornance and cash fiows for the year then ended in accordance with the
Turkish Accounting Standards.

Repofls on other responsibilities arising from reguiatory regufrements

1) Pursuant ta the fourth paragraph of Articie 398 af Turkish Commercial Code (“TCC”) no. 6102;
Auditors’ Report on System and Committee of Early ldentifcation of Risks e presented ta the
Board af Directars of the Campany on 5 March 2015,

2> Pursuant ta the faurth paragraph of Article 402 af the TCC. except for the 1st and 3 topics of
“basis for quaiified opinion “ paragraphs, na significant matter has come to our attention that
causes us to believe that the Company’s bookkeeping activities and fınancial statements for the
period 1 January — 31 December 2014 ara not in compliance with the code and provisions of
the Company’s articies of association in relation ta financiai reporting.

3> Pursuant to the fourth paragraph of Articie 402 of the TCC, except for the 2 topic of the “basis
for quahfied opinion” paragraph, the Board of Directors provided us the necessary explanations
and requested documents in connection with the audit.

(2>
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Additional paragraph for convenience translation to English:

The accounting principles described at Note ta the consolidated fınancial statements (defined as
Turkish Accounting Standards/Turkish Financial Reporting Standards) differ from international
Financial Reporting Standards (“IFRS”) issued by the international Accaunting Standards Board with
respect ta the application af inflation accounting, classiflcation of some income statement items and
also for certain disclosures requirement of the POA. Accordingly, the accompanying financial
statements are not intended ta present the fınancial position and results of operations in accordance
with IFRS.

Güney Bağımsız Denetim ve Serbest Muhasebeci Mali Müşavirlik Anonim Şirketi
A m)fl4eeiffflof Ernst 8ı Young Global Limited

4eqp7r

March 5, 2015
Istanbul, Türkiye

(3)

rTtk: t rr 8 Ln



(Canvenience translation of a report and consolidated financial statements originaliy issued in Turkish>

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Consolidated financial position
as of December 31, 2014
(Amounts expressed in Turkish Lira <TL)>

Current period Prior period
Audited (Revised

Audited Note 2)
December 31, December 31!

Notes 2014 2013

Assets

Current assets 489.991.329 452.204.096

Cash and cash equivalents 4 67.338.791 35.891.779
Trade receivables 249.911.137 237.863.338

- Due from related partles 7, 26 4.454.990 3.657.059
- Trade receivables from third parties 7 245.462.147 234.206.279

Other receivables 18.473.574 8.599123
- Due from related parties 8, 26 11.233.573 2.869.772
- Other receivables from third parties 8 7.240.001 5.729.351

Inventohes 9 99.107.651 87.905.936
Prepaid expenses 17-b 38.251.029 56.615.102
Current tax assets 27.299 57.505
Othercurrent assets 17-a 16.875.848 23.967.850

Subtotal 489.991.329 450.900.633

Assets ciassifled as heid for sale 17-c - 1.303.463

Non-current assets 900.003.991 906.976.058

Trade receables 7 915.886 95.238
- Trade receivables from third parties 915.886 95.238

Other receivables 3.710.638 5.967.593
- Other receivables from third parties 8 3.710.638 5.967.593

Financial investments 5 3.134.161 3.187.199
Investments accounted under equity method 10 128.599.278 138.152.315
investmenl properties 11 167.865.885 156.011.472
Tangible assets 12 532.243.596 543.945.678
Intangible assets 13 28.693.861 28.224.563
Goodwill 14 19.067.067 19.067.067
Prepaid expenses 17-b 1.814.230 1.488.418
Deferredtaxassets 24 11.873.206 10.836.515
Other non-current assets 2.086.183 -

Total assets 1.389.995.320 1.359.180,154

The accompanying policies and explanatory notes form an integral part of these consolidated financial
statements.
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(Convenience translation of a report and consolidated financial statements originaliy issued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Consolidated financial position
as of December 31, 2014
(Amounts expressed in Turkish Lira <TL>)

Current period Prior period
Audited (Revised

Audited Note 2)
December 31, December 31,

Notes 2014 2013

Liabilities

Current Iiabilities 250.125.939 325.481.721

Short-term financial liabililies 6 2.784,979 17.072.056
Short-term portion of Iong-term financial Iiabilities 6 70.376.441 96312602
Trade payables 7 55.901.157 76.899.813

- Due ta related parties 26 - 151218
. Trade payables ta third parties 55.901.157 76.748.595

Liabilitles for employee benefits 5.125.711 4.464.777
Otherpayables 8 6.877.613 8.546.934

. Due ta related parties 6.877.613 8.546.934
Deferred income 36.771.774 26.031.955
Current income tax Iiabilities 24 16.739.494 9.466.370
Pro’isions 9.071.951 8.907.166

. Other provisions 15 9.071.951 8.907.166
Other current Iiabilities 1.135.409 2.424.266

Non-current tiabilitles 186.154.690 216.747.027

Long-term financial Iiabilities 6 149.395.194 176,635.963
Lang-term provisions 23.200.411 24.921.461

. Reserve for employee termination benefits 16 17.304.470 18.434.741

. Otherlong-term provisions 15 5.895.941 6.486.720
Deferred tax Habihties 24 13.589.085 15,189.603

Eguity 999.026.101 892.307.188

Eguity holders of the parent 998.857,931 892.150.375

Paid-in sharecapital 18 150.213.600 150,213.600
Adjustment ta share capital 18 39.338.145 39,338.145
Other comgrehensive income?expense not ta be reciassifled

ta grafit or Ioss (971.060) (438.267)
. Actuarial gainfloss arising from defined benefit plans (971.060) (438.267)

Other comprehensive income/exgense to be reclassitied ta
grafit or tass (6.176.910) 884.791

Currency translation differences <6.182.622) 879.079
. Revaluation surplus 5.712 5.712

Restricted reserves 203.856.226 133.767.295
Retained earnings 442.716.848 480.478.274
Net income for the year 169.911.082 87.906.537
Non-controlling interest 138.170 156.813

Total Iiabiiities and equity 1.389.995.320 1.359.180.154

The accompanying policies and explanatory notes form an integral part of these consolidated financial
statements.
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(Convenience translation of the independent audltors’ report and financial statements originaliy issued in Turklsh)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Consolidated statement of profit or Ioss and
other comprehensive income as of December 31, 2014
(Amounts expressed in Turkish Lira (TL))

Conünuing opemtlons
Revenue
Cost of sales (-)

Gross profit

Selling, marketing and diştnbution expenses (-)
General and adminislrative expenses (-)
Researoh and development expenses (-)
Other operating income
Other operating expenses (-)

Operating profit

Income <ron investment activities
Expense from investment activities (-)
Share of profıts of investments accounted under equity method

Operating profit beforo financing expense

Financial income
Financial expense (->

Operating income before tax

Tax expense for continulng oporatlons
- Curreni tax expense for the year
- Deferred tax income/(expense)

Net income for contlnulng operadons

Ezpense from discontlnuod oporatlons

Net lnconw for the year

Other comprehenslvo lncomel(expense):

Other comorehensive income not ta be reclassifıed to profıt or tass
- Actuarial gain>loss afising trom defıned benefıt plans
- DeferTed tax effect

Other comprehensive income to be reclassifled ta profıt or tass
-Actuarial gam/tass arising from defıned benefıt plans for investments

accounled under equity method
- Deferred tax effect
- Change in currency translation ditferences
- Revaluation gains trom investments under equity method

Other comprehenslve lncome/(exoense) lafter tax)

Total comprehensive incomo

Profit for the year attributable to
Non-controlling interest
Share of the parent

Total compmhensive Income attdbutabie ta
Non-controlling interest
Share of the parent

Earnlngs per share

The accompanying policies and explanatory notes form an integral part of these consohdated financial
statements.

Current period

Audlted
January 1

December 31,
2014Notes

Prior period
Audited (Revised

Note 2)
January 1 -

December 31,
2013

22
22

19 1.005.631.525
19 (664.347.342)

342.284.283

(49901.435)
(56298.243)

(12.775)
21 18.338.275
21 (55.040.117>

189.369.988

28.992.681
(5.903.919)
24.400.031

236.858.781

15.483.945
(33.078.157)

219.264.565

(49.372.1 25)
(51.876.131)

2.504011

169.892.439

23
23

962.798.183
(721.464.800)

241.333.383

(41.942.881)
(46.665.826)

(23.431)
44.041.470

(98.126.694>

98.616.021

57.170.001
(18.914.109)

21.677.308

1 58.549.221

14.386.542
(55.867.214)

117.068.549

(28.925.155>
(32.334278)

3.409.123

88.143.394

(230.913)

87.912.481

24
24

3

169.892.439

(171.036) (263.995)
34.207 52.799

(494,955)
96.991

(7.061.701)

94

16 2.297.945

169.892.439
(18.643)

169.911.082

162.297.945
(18.543)

152,316.583

1.13

(87.326)
17.465

991.422
5.712

716.076

88.628.557

87.912.481
5.944

87,906.5 37

88.628.557
5.944

88.622.613

0,5925

(6)
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(Convenience translation of the independent auditors’ report and financial statements originaliy issued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Consolidated statement of
cash flows as of December3l, 2014
(Amounts expressed in Turkish Lira (TL))

Audited Audited
Current perlod Prior period

January 1— January,1 —
December 31, December 31,

Notes 2014 2013

A Cash flows from operating activltles
Contlnuing operations net income forthe year 169.892.439 88.143.394
Discontinuing operatlons net lose for the year - (230,913)

Adjustments to reconcile profıt before tax to net cash
provided by operating actlvitles:

Adjustment for depreciation and amortization expense 20 58.070.182 57.147,374
Adjustment for tax incomeŞexpenses 49.372.126 28.925,155
Adjustment for provision for expenses 45.262.280 51.613.335
Adjustment for rediscount incomelexpenses 653.130 3.131.371
Adjustment for interest expense 23 22.839.549 16.282.195
Adjustment for interest income 23 (8.024203> (3.699.899)
lmpairment of Kudret Enerji goodwill 14 - 5 843,775
tmpairment of subsidiaries and joint-ventures 22 5.903.919 2.500.000
Adjustment for (gam) 1 Ioss on sales of tangible and intangible assets, net (13.977.344> (27.798.525)
Share of profıts of investments accounted under equity method (24.400.031> (21.677.308)
Loss on sale of subsidiary 22 - 16.349.269
Profıt on sale of subsidiary and affiliate 22 (36.890) (18.691.900)

Operating Income before working capital changes 305.565.157 197.837.323

Changes in working capital:
Adjustment for increaseldecrease in trade receivables (24.250.776) (11.953.125)
Adjustment for increase!decrease in inventories (11.201.715> (4.316.474)
Adjustment for increase!decrease in trade payables (19.977.433> (3.880.157)
Adjustment for increase!decrease in other receivables related with operations (17.275.187> (14.134.402)
Adjustment for increase/decrease in other payables related with operations 8.442,575 10.147.314
Payments for employment termfnation beneflts and seniority incentive premiums (4.342.191) (3.243.841)
Income taxes paidlreturns (44.603.013> (24.816.706)

Net cash generated by operating actlvitles 192.356.817 145.609.932

B. Cash fiows from investing activities
Dividends received from awıliates and subsidiades 20.269.656 21.528.285
Interest received 8.024.203 3 699.899
Purchase of tangible and intangible assets 12,13 (72.137.149) (63 555.746)
Proceeds from sale of langible and intangible assets 27.423.262 44.275.594
Cash paid for expenditures in investment properlies 11 - (48 299.716)
Assets heid for sale 1.303.463 6.016 822
Change in fınancial investments 69.928 23 230
Cash generated by sale of the subsidiaıy . 19.391.900

Net cash used in investing actlvities (15.021.211) (16.919.732)

0. Cash fiows from financing acttvitles
Dividends paid, cash (55.579.032) (48.050.628)
Interest paid (20.742.171> (1 3.038.422)
Proceeds from borrowings 32,952.297 118 967 800
Repayment of borrowings (102.513.682> (174.860 045)

Net cash used in flnancing activities (145.882.588> (117.011.295)

increase (+) 1 decrease (-) in cash and cash equivalents (A+B+C) 11.578.905 (521.300)

D. Cash and cash equivalents at the beginning of the year 4 24.212.874 24.734.174

Cash and cash egulvalents at the end of the year 4 35.891.779 24.212,874

The accompanying policies and explanatory notes form an integral part of these consolidated financial
statements.
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(Convenjence translatlon ot the Independent auditors’ report and financial statements originaliy issued in Turklsh)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014
(Currency - amounts expressed in Turkish Lira (TL) unless otherwise indicated.)

1. Organization and business activities

Nuh Çimento Sanayi A.Ş. (the Company) and its Subsidiaries are joint stock and limited liability
companles and their principal activities are production of various types of cement, time, ready-mixed
concrete, gas concrete, machinery and spare paris, power generation, transportation, real estate and
marketable securities management.

The address of the Company is Inönü Cad. No:102 Kat:6-7 Kozyatağı — Istanbul

The Company is registered to the Capital Markets Board (CMB) and 12,40% of its shares are being
traded on Borsa Istanbul (BIST) since 24 February 2000.

Consolidated fınancial statements have been authorized on March 5, 2015 by the Board of Directors
of the Company. The General Board and other legal regulatory institutions have the right to amend the
statutory and consolidated financial statements.

Shareholder structure as of December 31, 2014 and December 31, 2013 is as follows:

Percentage of shares
Name December3l, December3l,

2014 2013

Nuh Ticaret ve Sanayi AŞ. 43,94% 43,73%
Partaş Tekstil lnş. San.ve Tic. A.Ş. 15,94% 15,94%
Traded on BIST 12,40% 12,07%
Otherfl 27,72% 28,26%

100,00% 100,00%

() Represents total of shares less than 5%.

The average number of personnel is categorized as follows:

December3l, 2014 December3l, 2013

White collar 726 348
Blue collar 324 653

Total 1.050 1.001

Subsidiaries:

The Company and its subsidiaries within the scope of consolidation will then be referred as “Group”.

Nuh Beton A.Ş.

Nuh Beton A.Ş. started to produce ready-mixed concrete in 1987 at the Bostancı facility asa
separate entity of Nuh Çimento Sanayi A.Ş. Parallel to the developments in concrete industry, new
facilities were established in Hereke, B. Bakkalköy, Ikitelli, Büyükçekmece and Izmit.

In order to get befter organized in the rapid developing ready-mixed concrete sector, the facilities
separated from Nuh Çimento Sanayi A.Ş. and Nuh Beton A.Ş. was established in 1995. 32 concrete
plants, 254 mixers. 57 pumps and 28 loaders exist in 17 separate facilities. Besides, the bazaar and
hotel constructions on the and owned by the Company in Bostancı were finalized in 2014.
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(Convenlence translatian of the independent auditors’ report and tinancial statements originafiy issued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira (TL> unless otherwise indicated.)

1. Organization and business activities (continued>

Nuh Yapı Ürünleri ve Makina Sanayi A.Ş.(Nuh Yapı)

A limestone manufacturing plant and an aerated concrete block (white brick) manufacturing plant were
established within Nuh Çimento Sanayi A.Ş. in 1984 and 1996 with annual production capacities of
160.000 m3lyear 160.000 ton/year, respectively.

The legal establishment of Nuh Yapı Ürünleri ve Makine Sanayi A.Ş. was realized in 1995. The
Cornpany started its operations with two facilities stated above and machine factory which was a part
of Nuh Çimento.

Nuh Yapı Ürünleri ve Makina Sanayi A.Ş. completed the construction af aerated concrete block
production facility, in 2008 with an annual capacity of 400.000 m’, which was started in 2007. Besides,
the limestone production facility whose investment started in 2007 and which was fully financed by
equity was completed at the end of 2010 with an annual quicklime production capacity of 212.000
tons.

Nuh Enerji Elektrik Üretim A.Ş. (Nuh Enerii)

Nuh Enerji Elektrik Üretim A.Ş. was established in 2000 to deliver electricity mainly to Nuh Group
cornpanies in an economic and safe manner. It started its operations in 2004 after transferring a 38
MW power production plant which was established in 1999 for the same purpose within the structure
of Nuh Çimento Sanayi A.Ş. The first unit with 60 MW capacity of the second power plant with a
capacity of 120 MW power was established in 2005 and the other unit of the power plant was
established in 2009. White the Company operated with 3 natural gas power plants with a power of
158 MW, due ta the increase in the cost of natural gas-based production and price competition, the
Company discontinued its production in the 38 MW produation capacity and applied ta EMRA for the
cancellation of its license, which was cancelled as of August 31, 2014 upon the resolution of the
board dated August 27, 2014 and numbered 51/87-7.

Nuh Enerii Elektrik ithalat ihracat ve Toptan Ticaret A.Ş.(Nuh Enerji Toptan)

Nuh Enerji Elektrik ithalat ihracat ve Toptan Ticaret A.Ş. was established in 2006 in order ta procure
electricity from both local and foreign rnarkets and to seil thern in bulk or directly to the free consumer.
It started its operations in 2010 due to the economic conditions and its paid-in share capital amounts
to TL 1.000.000.

Kudret Enerji Elektrik Üretim A.S.<Kudret Enerji)

Kudret Enerji was established in Yağrnur River, Araklı, Trabzon. As of 25 February 2011, alI of its
shares belong to the group.

Kudret Enerji, which owns the 49-year production license of “Bangal Regulator and Kuşluk HES” with
a capacity of 17 MW, started production in May 2012.

Nuh Gayrimenkul inşaat A.Ş.

The company was established in 1997 for the purpose of ensuring efficient use of the real estate
within the structure of the group companies, of production and project preparation operations in the
construction sector.

The company provides consulting services to group companies and it has shares of Nuh Beton, Nuh
Yapı Ürünleri A.Ş and Ünye Çimento.
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(Convenience translation of the independent auditors’ report and financial statements originaliy lssued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Curreney - amounts expressed in Turkish Lira (TL) unless otheıwise indicated.)

1. Organization and business activities (continued)

Cim-Nak Tasımacılık Limited Şirketi

Çim-Nak Taşımacılık Limited Şirketi was established in 1979 to provide Iand and sea transportation
services, run mineral ore administration operations and realize sea lagistics-transportation operatians.
Çim-Nak Taşımacılık Limited Şirketi stili provides the mentioned and additional services ta Nuh
Çimento Sanayi A.Ş.

Navig Holding Trade B.V.

Navig Holding Trade B.V. was established in 1997 in Netherlands with the 100% participation af Nuh
Çimento Sanayi A.Ş. to assist the export-import operations af the groups firms, finding long-term
external credits for investments and making securities investments. The company’s current capital is
EUR 12.039.658.

Nuh Beton — Tornoviy port Ltd

Torgoviy Port Ltd. was established in 2009 in the province of Rostov-on-Don of Russian Federation
for the purpose of producing products from concrete, plaster and cement. The Group’s shareholding
rate in the company is 75%.

Tekkale Elektrik Üretim Ticaret Sanayi A.ş

On July, 2011 the Group purchased ali shares of Tekkale Elektrik Üretim Ticaret Sanayi A.Ş which is
the license owner of “Tekkale HES” Project built in Artvin with 17,48MW power.

Joint ventures and associates

Kovcheg Ltd.

Kovcheg Ltd. was established in 2007 in Russian Federation provinces of Rostov-on-Don and Kalach
for operating in port administration, cement production and sales, etc., with a total share capital of
Ruble 10.257.026. The Company participated in the firm with a 50% share in 2008.

Torgoviy Port Ltd.

Torgoviy Port Ltd. was estabhshed in 2008 in the Russian Federation province of Rostov-on-Don for
the purpose of operating in port administration; cement sales, etc., with a total share capital of Ruble
121.732.238 in which the Company has become a shareholder at 50%. As of 31 December 2014, the
share capital of Torgoviy Port Ltd. is Ruble 190.526.000 and the Company’s shareholding rate is
50%.

Tan Kömür Dış Ticaret Limited Şirketi

Tan Kömür Dış Ticaret Limited Şirketi was estabhshed on 5 August 2009 in Istanbul with a share
capital of TL 20.000.000 and a sharehoiding rate of 50% in Nuh Çimento Sanayi A.Ş for management
and trading of coai mines, cement, plaster, briquette, ready-made concrete in local and foreign
markets, and for establishing partnerships with companies operating in related fieids.
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(Convenience translation of the ndependent auditors’ report and rınancial statements originaliy lssued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira <TL> unless otherwise indicated.)

1. Organization and business activities (continued>

Ünye Çimento Sanayi ve Ticaret A.ş.

The Group has held shares of Ünye Çimento since 1997 and currentiy the nominal share capital of
Ünye Çimento is amounting to TL 123.586.411 and Nuh Beton A.Ş. and Nuh Gayrimenkul lnşaat A.Ş.
holds 40,03% of its shares in total.

Ünye Çimento was established in 1969 in Ünye for the purpose of production and sales of clinker and
cement, and started its operations with an annual production capacity of 600.000 tona in 1974. Upon
the investments made, the clinker production capacity reached 1,5 million tona and the cement
grinding capacity reached 2,6 million tons per year. Ünye Çimento realizes its exports through Ünye
Port and the usage right of the port belongs to Ünye Çimento for a period of 49 years.

2. Basis of preparation of consolidated financial statements

i. Basis of preparation

The consolidated financial statements and disclosures have been prepared in accordance with the
communiqu numbered 11-14,1 “CommuniquĞ on the Principles of Financial Reporting In Capital
Marketa” (the Communiqu) announced by the Capital Markets Board (“CMB”) on 13 June 2013 which
5 published on Offıcial Gazette numbered 28676. In accordance with article Sth of the CMB

Accounting Standards, companies should apply Turkish Accounting Standardsrrurkish Financial
Reporting Standards and interpretations regarding these standards as adopted by the Public Oversight
Accounting and Auditing Standards Authority (‘P0K).

The consolidated financial statements are based on the statutory records, with adjustnıents and
reciassifications for the purpose of fair presentation in accordance with the Turkish Accounting
Standards published by the POA.

Statutory record of the subsidiaries and participations of the Group operating in Turkey have been
prepared in accordance with Turkish Commercial Code (1CC”), tax code and uniform chart of
accounts published by Turkish Republic Ministry of Finance. Further statutory records are compiy with
principles and requirements issued by the CMB. Subsidiaries and participations operating in foreign
countries have prepared their legal financial statements in accordance with applicable laws in their
countries. Consolidated financial statementa prepared in accordance with TFRS are based on the
statutory records with the required adjustments and reciassifıcations reflected for the purpose of fair
presentation in accordance with the Turkish Accounting Standards. Consolidated financial statements
except financial assets shown with fair value and assets provided during the acquisition of subsidiaries
have been prepared taking the historical cost basis into consideration.

Functional and presentation currency

The functional currency of the Group is Turkish Lira (TL) and accompanying consolidated financial
statements and explanatory notes are represented in Turkish Lira <TL). The consolidated financial
statements have been prepared under the historical cost convention.

Seasonality

Operations of the Group increases in spring and summer months when the construction industry
brisks and the demand increases.
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(Convenience translation of the independent auditors’ report and financial statements originaliy lssued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira (TL) unless otheıwise indicated.)

2. Basis of preparation of consolidated financial statements (continued)

Adjustment of financial statements during hyperinflationary periods

in accordance with the CMB’s resolution dated March 17, 2005 and numbered 11/367, the financial
statements were restated in accordance with international Accounting Standards (fAS) 29 (Financial
Reporting in Hyperinflationary Economies) for the iast time as of December 31, 2004, since the
objective conditions which require the application of restatement of financial statemenis hava not been
realized and that based on the existing data CMB has foreseen that the indications whether such
conditions are going to be realized in the future is no longer probable. Therefore, non-monetary
assets, liabilities and equity items including the share capital as of December 31, 2014 and December
31, 2013 have been restated by applying the relevant conversion factors through December 31, 2004
and carrying additions after December 31, 2004 at their nominal vaiues.

ii. Basis of consolidation

The direct and indirect shareholdings of the Company within its subsidiaries are as follows:

December 31, 2014 December 31. 2013

Subsidiartes
Nuh Beton A.Ş. 100,00% 100,00%
Nuh Yapı Ürünleri ve Makine Sanayi A.Ş. 100,00% 100,00%
Nuh Enerji Elektrik Üretim A.Ş. 100,00% 100,00%
Çim-Nak Taşımacılık Limited Şirketi 98,00% 98.00%
Nuh Gayrimenkul inşaat A.Ş. 100,00% 100,00%
Navig Holding Trade B.V. 100,00% 100,00%
Nuh Beton Torgoviy Port Ltd. (*)

75,00% 75,00%
Nuh Enerji Elektrik ithalat ihracat ve Toptan Ticaret A.Ş. 100,00% 100.00%
Kudret Enerji Elektrik Urelim A.Ş. 100,00% 100,00%
Tekkale Elektrik Uretim Ticaret Sanayi A.Ş. 100,00% 100,00%
Joint ventures and associates accounted under equity methad
Torgoviy Port Ltd. (*)

50,00% 50,00%
Kovcheg Ltd.r) 50,00% 50,00%
Tan Kömür Dış Ticaret Limiled Şirketi 50,00% 50,00%
Unye Çimento Sanayi ve Ticaret A.Ş. 40,03% 40,035

(1 At the Board of Directors meeting of the Company dated May 11, 2011, it has been decided to terminate their
partnership within Nuh Beton Torgoviy Port Ltd., Torgoviy Port Ltd. and Kovcheg Ltd. As a result of this decision,
with the joint venture partners, which are the same for the three companies, the Company signed a good faith
agreement, and accordingly it was agreed that 50% of the shares of the other partners in Nuh Beton Torgoviy
Port Ltd. and Kovcheg Ltd. wilI be transferred to the Company, and 50% of the shares of the Company in
Torgoviy Port Ltd. wilI be transferred to the other partners. As of 31 December 2014, the process regarding the
termination of the padnerships continues. As of 31 December 2014, the Group has recognized a provision for the
whoie carrying vaiue of Torgoviy Port Ltd. and Kovcheg Ltd..

Consolidated financial statements have been prepared on the basis of principles stated below:

Fuli consolidation method

• Ali items in the balance sheet except for the paid in capital and the equities of the Parent
Company and the subsidiary at the acquisition date are combined and inter-company balances
are eliminated. Paid in capital in the subsidiary’s financial statements and long term investments
within the Parent Company’s financials are offset against ta each other.
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(Convenience translatlon of the independent auditors’ report and financial statements originaliy issued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes ta the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira (TL) unless otherwise indicated.)

2. Basis of preparation of consolidated financial statements (continued)

• As of the acquisition date, the acquisition cost of the Parent Company’s shareholding in its
subsidiaries is offset against the portion of share capital it owns in the subsidiary’s equity for
one time. The equity of the subsidiary at the acquisition date should be drawn up according ta
the fair vaiue of the subsidiary’s net assets at that date. If the cast value of the Parent
Company’s sharehalding in its subsidiary is mare than the nominal value of the part af the share
capital in the subsidiary’s equity, the difference is recorded as positive goodwill in the asset side
of the consolidated balance sheet as a separate item. If the difference is negative, it is reflected
ta the consolidated income statement.

• Non-cantrolling interests are deducted from alI equity account group items including the paid
in/issued share capital of subsidiaries included in the consolidatian and are recognized as “Non
controlling interests” in the consolidated balance sheet before the equity account group and in
the consalidated income statement.

• The purchases and sales among the Parent Company and its Subsidiaries and the profit or
lasses arising fram these transactions are eliminated in the consalidated in income statement.
Furthermore, profits OF losses arising from the purchase ar sale of marketable securities, stocks,
tangible and intangible assets, long term fınancial assets and other assets among the
consolidated group companies are alsa eliminated.

Equity method

• Affiliates are stated at the acquisition cost initially.

• For the period starting as af the acquisition date of the affiliate until the reporting date, the
Parent Campany’s share of the increases and decreases in the affıliate’s equity are either
added ta or deducted from the acquisition cost of the affiliate. The increases and decreases
correspanding ta the equity share in comparison with the acquisition cost are stated in the
consolidated in income statement as prafit OF loss, respectively. in case the differences arise
fram equity items other than profıt and lass, adjustments in the relevant items need alsa ta be
made in the sharehoiders’ equity of the Parent Company. The dividends received from afflhiates
are deducted from the related investments.

iii. Adjustments

The accompanying consolidated financial statements are prepared in accordance with the TAS/TFRS
and inciude the foiiowing adjustments which are not included in the statutory books.

- Consolidation accounting and elimination of inter-group balances and transactions
- Rediscount calculation on post-dated cheques, notes receivable, customers, notes payable, and

su ppliers
- Depreciation adjustment on tangible and intangible assets for prorate depreciation calculation
- Employee benefits in accordance with AS 19
- Deferred tax adjustment
- Provision for impairment in financial investments
- Recagnizing the eftects of equity method of accounting
- Loan discount as per the effective interest method
- Adjustment of provision for doubtful receivables
- Provisional accounting in accordance with AS 37
- Caiculation of goodwili in accordance with IAS 3
- lmpairment of assets in accordance with AS 36
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Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira (TL) unless otheıwise indicated.)

2. Basis of preparation of consolidated financial statements (continued)

iv. Comparative information and re-ciassification of the prior period financial statements

The current period consolidated financial statements of the Company have been prepared
comparativeiy in order to provide opportunity for identification of financial situation and
performance anaiysis. Comparative information is reclassified in order to conform with the
current period financial statements presentation when necessary.

- The lands that are carried at TL 21.801645 and designated as for rent and held to obtain
profit from their sales, ciassifled in the “plant, property and equipmenr account group in the
Group’s financial position dated December 31, 2013 have been ciassifled ta the
“investment properties” account group. Since investment properties continue to be valued
at cost value. no change has occurred in the carrying value of the subject asset.

- The income from the seMces ta subcontractors amounting to TL 2.903.346 that was
classified under “revenues” and the expenses from the services to subcontractors
amounting to TL 2.840.951 that was classified under “cost of sates” in the Group’s
statement of profıt or Ioss and other comprehensive income dated December 31, 2013
have been reclassified to “other operating income” and “other operating expense”
accounts, respectively.

- Transportation expenses amounting to TL 2.091.978 carried under °revenue” in in the
Group’s statement of profıt or loss and other comprehensive income dated December 31,
2013 have been classified to the “cost of sold goods” ten,.

v. Changes and errors in the accounting policies and estimates:

The Group’s accounting policies are consistent with those of the phor year. Material changes in
accounting policies or material errors are corrected, retrospectively; by restating the prior periods’
consolidated financial statements. The effect of changes in accounting estimates affecting the current
period is recognised in the current period; the effect of changes in accounting estimates aftecting
current and future periods is recognised in the current and future pedods.

Changes in accounting policy and disclosures

The accounting policies adopted in preparation of the consolidated financial statements as at 31
December 2014 are consistent with those of the previous financial year, except for the adoption of
new and amended TFRS and TFRIC interpretations effective as of 1 January 2014. The effects of
these standards and interpretations on the Group’s financial position and performance have been
disclosed in the related paragraphs.

i) New standards, changes and interpretations applicable to the financial statements as of
January 1,2014:

TAS 32 Financial Instruments: Presentation - Ofisetting Financial Assets and Financial
Iiabilities (Amended)

The amendments clarify the meaning of “currentiy has a legally enforceable right ta set-oH” and also
clarify the application of the TAS 32 offsetting criteria to settlement systems (such as central clearing
house systems) which apply gross settlement mechanisms that are not simultaneous. These
amendments did not have an impact on the consolidated financial statements of the Group.
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Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira (TL) unless otherwise indicated.>

2. Basis of preparation of consolidated financial statements (continued)

TFRS Interpretation 21 Levies

The interpretation ciarifles that an entity recognizes a liability for a levy when the activity that tdggers
payment, as identified by the relevant legislation, occurs. t also clarifies that a levy liability is accrued
progressiveiy only if the activity that triggers payment occurs over a period of time, in accordance with
the relevant legislation. For a levy that is triggered upon reaching a minimum threshold, the
interpretation clarifies that no Iiability should be recognized before the specifıed minimum threshold is
reached. The interpretation is not applicable for the Group and did not have any impact on the financial
position or performance of the Group.

TAS 36 Impairment of Assets (Amended) - Recoverable Amount Disclosures for Non-Financial
assets

As a consequential amendment to TFRS 13 Fair Value Measurement, some of the disclosure
requirements in TAS 36 lmpairment of Assets regarding measurement of the recoverable amount of
impaired assets has been modified. The amendments required additional disclosures about the
measurement of impaired assets (or a group ot assets) wiih a recoverable amount based on fair value
Iess costs of disposal. These amendments did not have an impact on the consolidated financial
statements of the Group.

TAS 39 Financial !nstruments: Recognition and Measurement (Amended)- Novation of
Derivatives and Continuation of Hedye Accounting

Amendments provides a narrow exception to the requirement for the discontinuation of hedge
accounting in circumstances when a hedging instrument 5 required to be novated to a central
counterparty as a result of laws or regulations. These amendments did not have an impact on the
consolidated financial statements of the Group.

TERS 10 Consolidated Financial Statements (Amendment)

TFRS 10 is amended to provide an exception to the consolidation requirement for entities that meet the
definition of an investment entity. The exception to consolidation requires investment entities to
account for subsidiaries at fair value through profit or loss in accordance with TFRS. This amendment
does not have any impact on the fınancial position or performance of the Group.

i) Standards issued but not yet effective and not early adopted

Standards, interpretations and amendments to existing standards that are issued but not yet effective
up to the date of issuance of the consolidated financial statements are as follows. The Group wilI make
the necessary changes if not indicated otherwise, which wili be affecting the consolidated financial
statements and disclosures, when the new standards and interpretations become effective.

TFRS 9 Financial lnstruments — Classification and measurement

As amended in December 2012, the new standard is effective for annual periods beginning on or after
1 January 2015. Phase 1 of this new TFRS introduces new requirements for classifying and measuring
fınancial instruments. The amendments made to TFRS 9 will mainly affect the ciassification and
measurement of fınancial assets and measurement of fair value option (FVO) liabilities and requires
that the change in fair value of a EVO fınancial liability attributable to credit risk Is presented under
other comprehensive income. The Group wili quantify the effect in conjunction with the other phases,
when the final standard including ali phases is adopted by POA.
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Nuh Çimento Sanayi A.Ş. and its subsidiades

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
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2. Basis of preparation of consolidated financial statements (continued>

TAS 19 Defined Benefit Plans: Employee Contributions (Amendment)

TAS 19 requires an entity to consider contributions from employees or third parties when accounting
for defined benefıt plans. The amendments clarify that, if the amount of the contributions iş
independent of the number of years of service, an entity is permitted to recognise such contributions as
a reduction in the service cost in the period in which the service is rendered, instead of allocating the
contributions to the periods of service. These amendments are to be retrospectively applied for annual
periods beginning on or after 1 July 2014. The amendments wiil not have an impact on the financial
position or performance of the Group.

TFRS 11 Acquisition of an Interest in a Joint Operation (Amendment)

TFRS 11 is amended to provide guidance on the accounting for acquisitions of interests in joint
operations in which the activity constitutes a business. This amendment requires the acquirer of an
interest in a joint operation in which the activity constitutes a business, as defıned in TFRS 3 Business
Combinations, to apply aU of the principles on business combinations accounting in TFRS 3 and other
TFRSs except for those principles that conflict with the guidance in this TFRS. in addition, the acquirer
shall disclose the information required by TFRS 3 and other TFRSs for business combinations. These
amendments are to be appiied prospectiveiy for annual periods beginning on or after 1 January 2016.
Earlier application is permitted. The amendments wili not have an impact on the financial position or
performance of the Group.

TAS 16 and TAS 38- Cladfıcation of Acceptabie Methods of Depreciation and Amortisation
(Amendments to TAS 16 and TAS 38>

The amendments ta TAS 16 and TAS 38. have prohibited the use of revenue-based depreciation for
property, plant and equipment and signifıcantiy limiting the use of revenue-based amortisation for
intangible assets. The amendments are effective prospectively for annual periods beginning on or after
1 January 2016. Earlier application iş permitted. The amendments wili not have an impact on the
fınancial position or performance of the Group.

TAS 16 Property, Plant and Equipment and TAS 41 Agriculture (Amendment> — Bearer Plants

TAS 16 is amended to provide guidance that bearer plants, such as grape vines. rubber trees and oii
palms should be accounted for in the same way as property, plant and equipment in TAS 16. Once a
bearer plant is mature, apart from bearing produce, its biological transformation iş no langer signiflcant
in generating future economic benefits, The oniy significant future economic benefıts it generates come
from the agricultural produce that it creates. Because their operation is similar ta that of manufacturing,
either the cost model or revaluation model should be applied. The produce growing on bearer plants
wili remain within the scope of TAS 41, measured at fair value less costs to seli. Entities are required to
apply the amendments for annual periods beginning on or after 1 January 2016. Earlier application is
permitted. The amendment iş not applicabie for the Group and wilI not have an impact on the financial
position or performance of the Group.

Annual improvements to TASİTFRSs

in September 2014, Public Oversight Authority (POA) has issued the below amendments to the
standards in relation to “Annual improvements - 2010—2012 Cycle” and “Annual improvements -2011—
2013 Cycle. The changes are effective for annual reporting periods beginning on or after 1 Juiy 2014.
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2. Basis of preparation of consolidated financial statements (continued)

Annual Improvements - 2010—2012 Cycle

TFRS 2 Share-based Payment:

Definitions relating to vesting conditions have changed and performance condition and service
condition are defined in order to clarify various issues. The amendment is effective prospectively.

TFRS 3 Business Combinations

Contingent consideration in a business acquisition that is not cJassifled as equity is subsequently
measured at fair value through profit or Ioss whether or not it falis within the scope of TFRS 9 Financial
Instruments. The amendment is effective for business combinations prospeotiveiy.

TFRS 8 Operating Segments

The changes are as follows: i) Operating segments may be combined/aggregated it they are consistent
with the core principle of the standard. ii) The reconciliation of segment assets to total assets is oniy
required to be disclosed it the reconciliation is reported to the chief operating decision maker. The
amendments are effective retrospectively.

TAS 16 Property, Plant and Equipment and TAS 38 Intangible Assets

The amendment to TAS 16.35(a) and TAS 38.80(a) clarifies that revaluation can be performed, as
fol Iows:
i) Adjust the gross carrying amount of the asset to market value or ii) determine the market value of the
carrying amount and adjust the gross carrying amount proportionateiy so that the resulting carrying
amount equals the market value. The amendment is eftective retrospectively.

TAS 24 Related Party Disclosures

The amendment clarifies that a management entity — an entity that provides key management
personnei services — is a related party subject to the related party disclosures. The amendment is
effective retrospectively.

Annual Improvements — 2011—2013 Cycle

TFRS 3 Business Combinations

The amendment ciarifles that: i) Joint arrangements are outside the scope of TFRS 3, not just joint
ventures ii) The scope exception applies oniy to the accounting in the financial statements of the joint
arrangement itseif. The amendment is effective prospectively.

Amendment ft the Basis for Conclusions on TFRS 13 Fair Ve/tie Measurement

The portfolio exception in TFRS 13 can be applied to financial assets, financial Iiabilities and other
contracts. The amendment is effective prospectively.
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2. Basis of preparation of consolidated financial statements (continued)

TAS 40 !nvestment Property

The amendment clarifles the interrelationship of TFRS 3 and TAS 40 when classifying property as
investment property or owner-occupied property. The amendment is effective prospectively.

The Croup does not expect that these amendments wiil have signiflcant impact on the financial
position or performance of the Group.

The following standards, interpretations and amendments to existing IFRS standards are issued by the
IASB but not yet effective up to the date of issuance of the financial statements. However, these
standards, interpretations and amendments ta existing IFRS standards are not yet adapted/issued by
the POA, thus they do not constitute part af TFRS. The Group wHl make the necessary changes to its
consolidated financial statements after the new standards and interpretations are issued and become
effective under TFRS.

Annual Improvements — 2010—2012 Cycle

İFRS 13 Fair Value Measurement

As clarified in the Basis for Conclusions short-term receivables and payables with no stated interest
rates can be heid at invoice amounts when the effect of discounting is immaterial. The amendment is
effective immediately.

IFRS 15 Revenue from Contracts with Customers

in May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers. The new five-step
model in the standard provides the recoynition and measurement requirements af revenue, The
standard applies to revenue from contracts with customers and provides a model for the sale of some
non-financial assets that are not an output of the entitys ardinary activities (ey., the sale of property,
plant and equipment or intangibles). IFRS 15 is eftective for reporting periods beginning on or after 1
January 2017, with eariy adoption permitted. Entities wili transitian to the new standard fallowing either
a hill retrospective approach or a modifled retrospective approach. The madifled retraspective
approach would allaw the standard ta be applied beginning with the current periad. with na restatement
of the comparative periads, but additional disclosures are required. The Group is in the process af
assessing the impact af the standard on financial positian or performance of the Group.

IFRS 9 Financial lnstruments - Final standard (2014)

in July 2014 the IASB published the final versian af IFRS 9 Financial Instruments. The fınal version af
IFRS 9 brings together the ciassifıcatian and measurement. impairment and hedge accounting phases
of the IASBs project to replace IAS 39 Financial lnstruments: Recagnitian and Measurement. IFRS 9
is built on a logical, single classification and measurement approach for financial assets that reflects
the business madel in which they are managed and their cash (10w characteristics. Built upon this is a
forward-looking expected credit Ioss model that wili result in more timely recagnitian of oan lasses and
is a single model that is applicable ta alI financial instruments subject ta impairment accaunting. in
addition, IFRS 9 addresses the so-called awn credit’ issue, whereby banks and others book gains
thraugh profit or lass as a result of the value of their own debt falling due ta a decrease in credit
wadhiness when they have elected ta measure that debt at (air value. The Standard also includes an
impraved hedge accounting model ta better link the economics of risk management with its accaunting
treatment. IFRS 9 is effective for annual periods beginning an or after 1 January 2018. However, the
Standard is available far early applicatian. in additian, the own credit changes can be early applied in
isolatian withaut otherwise changing the accounting for financial instruments. The Group is in the
process af assessing the impact of the standard an financial position ar perfarmance af the Graup.
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2. Basis of preparation of consolidated financial statements (continued)

IAS 27 Equity Method in Separate Financial Statements (Amendments to IAS 27)

in August 2014, IASB issued an amendment ta AS 27 ta restare the aption ta use the equity method ta
accaunt for investments in subsidiaries and assaciates in an entity’s separate financiai statements.
Therefore, an entity must accaunt for these investments either:
• At cost
• in accardance with IFRS 9 (or IAS 39),
Or
• Using the equity method

The entity must appiy the same accounting for each category of investments. The amendment is
effective for annuai periods beginning on or after 1 January 2016. The amendments must be applied
retraspectively. Eariy appiication is permitted and must be disclased. The Group is in the pracess of
assessing the impact of the standard an financial pasitian or performance af the Group.

Annual Improvements to IFRSs -201 2-2014 Cycie

in September 2014, IASB issued tbeir annual cycle of improvements to JFRSs, Annual improvements
ta IFRSS 2012-2014 Cycle. The dacument sets aut five amendments ta faur standards. exciuding
thase standards that are consequentially amended, and the related Basis for Canciusians. The
standards affected and the subjects of the amendments ara:

- IFRS 5 Non-current Assets Heid for Sale and Discantinued Operatians — changes in methads
of disposal

- IFRS 7 Financiai instruments: Disciosures — servicing cantracts; applicabiiity af the
amendments to IFRS 7 ta condensed interim financial statements

- AS 19 Emplayee Benefits — regionai market issue regarding discount rate
- IAS 34 interim Financial Reparting — disciasure af informatian elsewhere in the interim

fınancial reporU
The amendments are eftective for annuai periads beginning an ar after 1 January 2016, with earlier
appiicatian permitted. The Graup is in the pracess of assessing the impact af the amendments on
fınancial position or performance af the Graup.

IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or
Joint Venture (Amendments)

in September 2014, ASB issued amendments ta IFRS 10 and IAS 28, to address the acknowledged
incansistency between the requirements in IFRS 10 and IAS 28 in dealing with the Iass af controi of a
subsidiary that is cantributed ta an associate ara jaint venture, ta ciarify that an investor recagnises a
fuii gam or iass an the sale ar contribution af assets that canstitute a business, as defined in IFRS 3,
between an investar and its assaciate ar jaint venture. The gam ar Iass resulting fram the re
measurement at fair value af an investment retained in a farmer subsidiary shauld be recagnised aniy
ta the extent af unreiated investors’ interests in that farmer subsidiary. An entity shaiJ apply those
amendments praspectiveiy ta transactians accurring in annual periads beginning an or after 1 January
2016. Eariier application is permitted. The Group is in the pracess of assessing the impact af the
standard an fınancial pasitian ar perfarmance af the Graup. or The amendment is not applicabie for the
Graup and wiJi nat have an impact an the financial pasitian ar perfarmance of the Graup.
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2. Basis of preparation of consolidated financial statements (continued)

IFRS 10, IFRS 12 and IAS 28: lnvestment Entities: Applying the Consolidation Exception
(Amendments to IFRS 10 and IAS 28)

in December 2014, IASB issued amendments to IFRS 10, IFRS 12 and AS 28, ta address the issues
that have arisen in applying the investment entities exception under IFRS 10 Consolidated Financiai
Statements. The amendments are appiicable far annual periads beginning on or after 1 January 2016.
Earlier application is permitted. The amendment wili not have an impact an the fınancial pasition or
perfarmance af the Group.

IAS 1: Disclosure Initiative (Amendments to IAS 1)

in December 2014, IASB issued amendments ta IAS 1. Those amendments inciude narraw-facus
impravements in the foiiowing fıve areas: Materiaiity, Disaggregatian and subtatals, Notes structure,
Disciasure af accaunting paiicies, Presentatian af items af ather comprehensive income (OCi) arising
from equity accounted investments. The amendments are applicabie far annual periads beginning an
ar afterl January 2016. Eariier applicatian is permitted. These amendments are not expected have
signhficant impact on the notes to the consahdated financial statemenis of the Graup,

vii. Summary of significant accounting poiicies:

Financial instruments

Finanojal instruments constituted of fınancial assets and liabilıties belaw:

Cash and cash equivalents

Cash and cash equivalents include cash on hand, depasits at banks and highly iiquid short-term
investments, with maturity periads af Iess than three manths, which has insignificant risk af change in
fair vaiue.

Bank accaunts consist af time and demand deposit accaunts and the reiated interest accrued. The
Turkish Lira balances are stated at face values and the foreign currency baiances are transiated into
Turkish Lira at the foreign currency rate issued by the Central Bank as at the report date. Time depasit
accaunts are stated as caicuiated by adding accrued interest as of balance sheet date on the principie
amount.

Post-dated cheques received with maturity dates exceeding the balance sheet date are classified in
trade receivables and are rediscounted using the interest rates determined for govemment debt
secudties by considering the interest levels ahsing in the stock exchanges or other organized markets.

Other cash and cash equivalents include the credit card slips obtained through credited sales.

Trade receivables

Trade receivables are fınancial assets created by the Company and its subsidiaries through seiling
goods and services directly to the customers. Trade receivabies and notes and post-dated checks
ciassified within trade receivables which are recognized at originai invoice amount are measured st
amortized cost using the effective interest rate method. Short term trade receivabies without specified
interest rate, are measured at invojce amount when the interest accrual effect iş immateriai.
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2. Basis of preparation of consoiidated financial statements (continued)

A credit risk provision for trade receivabies is estabiished if there is objective evidence that the Group
wiii not be able to coiiect ali amounts due. The amount of the provision is the difterence between the
carrying amount and the recoverable amount, being the present value of alI cash flows, including
amounts recoverable from guarantees and coliateral, discounted based on the originai effective
interest rate of the originated receivables at inception.

The allowance for doubtfui receivabies is estabiished through a provision charged to expenses. The
aiiowance san estimated amount that management believes to be adequate to absorb possibie future
losses on existing receivables that may become uncollectible due to current economic conditions and
inherent rjsks in the receivabies. Bad debts are written off when identifled.

if the impairment amount decreases due to an event occurring after the write-down, the release of the
provision is credited to other income in the current period.

Financial investments

Financial assets heid for trading are financial assets for which the fair vaiue difterences are refiected
to the income statement. Financial investments are carried at cost when no market price in the stock
exchange market is available, the fair value cannot be estimated rehably since the methods to be used
in determining the fair value are not appropdate or they do not operate properly or the fair vaiue
cannot be assessed rehabiy.

Impairment in financial assets

Except for flnanciai assets heid for trading for which the fair value difterences are reflected to the
income statement, financial asset are assessed at each baiance sheet date whether there is any
objective evidence that a fınanciai asset or a group of fınancial assets is impaired. A financial asset or
a group of flnanciai assets is deemed to be impaired it, and only if, there is objective evidence of
impairment as a resuit of one or more events that had occurred after the initial recognition of the asset
and that Ioss event has an impact on the estimated future cash flows of the fınanciai asset or the
group of flnanciai assets that can be reliabiy estimated. For ioans and receivables impairruent loss has
been incurred the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows.

Except for trade receivables, which is reduced through the use of an ailowance account, impairment
on aH other financial assets are directiy written off in the related account. in case trade receivables
cannot be coliected, the related amount is written off from aliowance account. The change in
allowance account is accounted in the consolidated income statement.

Trade payabies

Trade payabies are fınancial liabibties created by the Company and its Subsidiaries through
purchasing goods directiy from the suppliers. Trade payabies are subject to rediscount.

Shofl and long term bank Ioans

Short and iong term bank loans are stated at the vaiue computed through addition of the principai
amount and the interest expenses accrued as of the baiance sheet date.

Borrowings are recognized initiaHy at proceeds received, net of transaction costs incurred. Borrowings
are subsequently stated at amortized cost using the effective yieid method; any difference between
the proceeds and redemption vaiue is recognized in the income statement over the period of the
borrowings. Borrowing costs arising from bank ioans are charged to the income statement when they
are incurred.
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2. Basis of preparation of consolidated financial statements (continued>

Derecognition of financial assets and liabilitles

The Group recognizes a financial asset or financial Iiability in its balance sheet when oniy when it
becomes a party to the contractual provisions of the instrument. The Group derecognizes a fınancial
asset or a portion of it oniy when the control on rights under the contract is discharged. The Group
derecognizes a financial Iiability when the obligation under the Iiability is discharged or cancelled or
expires.

Offsetting

Financial assets and Iiabiflties are offset and the net amount reported in the balance sheet when there
is a legaliy enforceable right to set off the recognized amounts and there is an intention to settle on a
net basis or realize the asset and settle the Iiabilities simultaneously.

Business combinations and goodwill

Business combinations have been accounted for by using the purohase method in the scope of IFRS
3 “Busineas combjnations”. The cost of a business combination is the fair values, at the date of
exchange, of assets giyen, Jiabilities incurred or assumed, and equity instruments issued by the
acquirer, in exchange for control of the acquire and in addition, any costs directly attributable to the
busjness combination.

Any excess of the cost of acquisition over the acquirer’s interest in the net fair value of the acquirer’s
identifiable assets, liabilitles and contingent Iiabilities is accounted for as goodwill in the consolidated
financial statements. AU transaction costs are expensed and the changes in the fair value of the
contingent considerations are reflected to the consolidated comprehensive income.

Goodwill recognized in business combinations is tested for impairment annualiy or more frequently if
events OF changes in circumstances indicate mpairment, instead of amortization. Impairment losses
on goodwill are not reversed. Goodwill iş allocated to cash-generating units for the purpose of
impairment testing.

Related paflies

A related party is a person or entity that is related to the entity that is preparing its financial statements
<in this Standard referred to as the ‘reporting entity’).

(a) A person or a ciose member of that person’s famiiy is related to a reporting entity if that person:
(i) has control orjointcontrol over the reporting entity:
(ii) has signiflcant influence over the reporting entity; OF
(iii) is a member of the key management personnel of the reporting entity or of a parent of the

reporting entity.

<b) An entity is related to a reporting entity if any of the following conditions applies:
(i) The entity and the reporting entity are members of the same group (which means that

each parent. subsidiary and fellow subsidiary is related to the others).
<ii) One entity is an associate orjoint venture of the other entity <or an associate orjoint

venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.
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2. Basis of preparation af consalidated financial statements (continued)

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the
third entity.

(v) The entity sa post-employment benefıt plan for the benefıt of employees of either the
reporting entity oran entity related to the reporting entity. If the reporting entity is itseif
such a plan, the sponsoring employers are also related to the reporting entity.

(vi) The entity is controlled orjointly controlled by a person identifıed in (a).
(vii) A person identifled in (a)(i) has significant nfluence over the entity or 5 a member of the

key management personnel of the entity (or of a parent of the entity).

The sharehoiders of the Company and the subsidiaries, the executive management personnel
including the members of the Board and the General Manager, subsidiaries controlled by close family
members, participations are defined as related parties. The Group’s key management personnel and
close family members of the parties mentioned above, the parties representing the benefits plans
provided to the personnel who Ieft the Company or a related party of the Company are aiso defined as
related parties.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially alI the
risks and rewards of ownership to the lessee. Ali other ieases are classified as operating leases.

Financial leases

The Group records the fixed assets acquired through financial leasing with the present value of the
minimum lease payments as of the balance sheet date. The discount rate used to calculate the
present value of the minimum lease payments iş the rate that equalizes -present vaiue of the total of
minimum lease payments and the uncertain residual value at the initial period of the ease contract- to
the fair vaiue of the leased asset and any direct initial costs of the lessor. As of the balance sheet
date, leasing iabilities have been classified in the balance sheet as short or long term based on their
payment terms and the interest expenses related with the current yaar ara refiected to the
consolidated income statement.

Operational Ieases

Leases where a significant portion of the risks and rewards of ownership are retained by the lessor are
classifıed as operating leases. Payments made under operating leases are charged to the statement
of profıt or Ioss on a straight-iine basis over the period of the lease.

Inventories

lnventories are valued at the lower of cost and net realizable vaiue. Cost is determined by the moving
weighted average method and includes materials, labour and a reasonable amount of factory
overhead costs. Net realizable value is the estimated selling price in the ordinary course of business,
less apphcable variable seiling expenses.

Net realizable vaiue is the estimated seiling price in the ordinary course of business, less marketing,
seiJing and other various expenses to be incurred in order to realize sale.
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2. Basis of preparation of consolidated financial statements (continued)

Assets ciassifled as heid for sale

Non-current assets are ciassifled as heid for sale if their carrying amount wili be recovered through a
sale transaction rather than through continuous use and depreciation and amortization charges for
those assets are ceased. Non-current assets ciassifled as heid for sale are measured at the iower of
carrying amounts and their fair values iess costs to seli. Non-current assets classifıed as heid for sale
of the Group includes properties acquired as collaterais during the credit risk management of trade
receivables.

Projected lands in the context of revenue shadng by land sales

The Group has made revenue sharing agreements with construction companies to increase revenue
from iand sales. These lands are carried at cost until the recognition of the sale as they are subject to
revenue sharing agreements arranged with construction companies. Revenue is recognized when
risks and rewards of ownership of lands have transferred to the buyer (customers of construction
companies) and the amount of revenue can be measured reliabiy.

Discontinuing operations

A discontinued operation is a component of an entity that either has been disposed of, or 5 classified
as heid for sale, and: is an operating segment, or represents a separate major line of business or
geographical area of operations, or is a business that meets the criteria to be classifıed as heid for
sale
on acquisition

Until the date of sale current yaar profıtlloss of associates after ehminating balances resuiting from
operations with the Company is included in the consolidation and shown under income/expense from
discontinued operations section in income statement.

Properıy, plant and equipment

Property, plant and equipment ara stated at cost less accumulated depreciation as of December 31!
2014. Tangible assets have been restated using the measuring unit current at December 31, 2004
from the dates of acquisition. Acquisitions subsequent to January 1, 2005 are stated at nominal
values.

Depreciation is provided on cost or revaiued amount of property, plant and equipment on a straight
line basis. Estimated useful hves are as foflows:

Buildings 5-50 years
Land improvements 5-25 years
Machinery and equipment 5-25 years
Vehicles 4-15 years
Furniture and fixtures 3-25 years

Repair and maintenance costs ara expensed in the statement of comprehensive income for the yaar.
Costs incurred after the acquisition can be added to the net book vaiue of the assets or can be booked
as another asset if and oniy if it is probable that the future economic benefıts wiil flow to the Company
and cost of the asset can be measured rehabiy.
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2. Basis af preparation of consolidated financial statements (cantinued)

The property, plant and equipment acquired under fınance leases are depreciated over the shorter of
the useful life of the asset or the lease term.

Gains or losses on disposais of property, piant and equipment are determined by comparing proceeds
with their restated carrying amounts and are included in the related income and expense accounts, as
appropriate.

Intangible assets

Intangible assets are stated at cost Iess accumulated depreciation as of December 31, 2014.

The acquisition vaiues of intangible assets are considered in the restatement of intangible assets as at
December 31, 2004. Depreciation is provided on cost oF revalued amount of intangible assets on a
straight-Iine basis with respect to the estimated useful lives stated as follows:

Rights 4-48 years
Leasehold improvements 3 - 10 years
Other intangible assets 1.5-10 years

Intangible assets acquired separateiy am measured on initial recognition at cost. Internaliy generated
intangible assets, excluding capitalized development costs, are not capitalized and expenditure 5
charged to the consolidated income statement in the year in when the expenditure 5 incurFed.

The useful lives of intangible assets are assessed to be either finite OF infinite. The Group does not
have any intangibles with infınite useful lives.

Assets and liabilities in foreign currencies

Assets and Iiabilities in foreign cuFFencies stated in balance sheet are translated into TuFkish Lira using
the buying rate of Turkish Central Bank as of balance sheet date. TFansactions in foreign currencies
duFing the peFiod have been translated into TuFkish Lira at the exchange rates prevailing st the dates
of the tFansactions. Exchange gains OF losses arising from those transactions are recognized in the
consolidated income statement.

lnvestment properties

Buildings OF real estate constructions in progress held for rental yields OF foı’ capital appFeciatiOn OF
both, rather than for use in the pFoduction OF supply of goods OF services OF for administrative
UFOS5 OF sale in the ordinary course of business are classifıed as “investment property”.

GFoup’s investment propeFties comprise the cost of construction of mali and hotel blocks which aFe in
progress in Bostancı ona 90.000m2 and. As of DecembeF 31, 2014, investment properties have been
completed and Feady foF their intended use are carded at cost less accumulated depreciation. Useful
lives fOF buildings are deteFmined as 50 years.
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2. Basis of preparation of consolidated financial statements (continued)

Impairment of assets

When recoverable amount of an asset (or a cash generating unit) is iower than its carrying value, the
asset’s carrying vahue is reduced to its recoverable amount. An impairment Ioss is recognized
immediateiy in income statement.

Recoverable amount is the higher of net seiling price or vaiue in use. Net seiling price is
determined by deducting any expenses to be incurred for the sale of an asset from the fair vaiue of
the asset. Vaiue in use is calculated as the discounted vaiue of the estimated future cash flows the
entity expects to receive from the asset.

Borrowing costs

Borrowing costs directiy attributabie to the acquisition, construction or production of an asset that
necessariiy takes a substantiai period of time to get ready for its intended use or sale are capitalised
as part of the cost of the respective assets. Ali other borrowing costs are expensed in the period they
occur.

Current and deferred income tax

The tax expense for the year comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised directly in equity. in such case, the
tax is aiso recognised in shareholders’ equity.

The current income tax charge is caicuiated in accordance with the tax iaws enacted or substantiveiy
enacted at the baiance sheet date in the countries where the subsidiaries and associates of the Group
operate. Under the Turkish Tax Code, companies having head offlce or place of business in Turkey
are subject to corporate tax.

Under the Turkish taxation system, tax losses can be carried forward to be offset against future
taxabie income for five years. Tax losses cannot retrospectively oftset against the profits of previous
years.

Furthermore, provisional corporate taxes are paid at 20% over profits deciared for interim periods in
order to be deducted from the flnai corporate tax.

As of December 31, 2014 and 20131 income tax provisions have been accrued in accordance with the
prevaiiing tax legisiation.

Deferred income tax is provided in fiili, using the iiability method, on ali temporary differences arising
between the tax bases of assets and habilities and their carrying values in the consohdated financial
statements. Currentiy enacted tax rates are used to determine deferred income tax at the balance
sheet date.

Deferred tax Fabilities are recognized for ali taxable temporary difterences, where deferred tax assets
resulting from deductibie temporary differences are recognized to the extent that it is probable that future
taxable profit wili be available against which the deductibie temporary difference can be utiiized.

Provided that deferred tax assets and deferred tax babibties relate to income taxes Ievied by the same
taxation authority and it is iegaHy ehgibie, they may be offset against one another.
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2. Basis of preparation af consolidated financial statements (continued)

Employment terminatian benefits

(a) Defined employee beneflts:

Provision for retirement pay liability

in accordance with existing social legislation in Turkey, the Group is required to make Iump-sum
termination indemnities to each employee who has compieted over one year of service with the
Company and whose employment is terminated due ta retirement or for reasons other than
resignation or misconduct.

in the consolidated financial statements, the Group has recognized e Iiabiiity using the “Projected Unit
Credit Method” based upon factors derived using the experience of personnel terminating and being
eligible to receive benefits, discounted by using the current market yield at the balance sheet date on
government bonds. Ali actuarial gains and losses are recognized in the income statement.

Provision for seniority incentive premiums

in accordance with the employee benefıt named “seniority incentive premiums” provided by some
subsidiaries of the Group and the Company to their employees having certain working seniority in
order to enhance their Ioyalty to the jobs and employers; the benefits are provided as follows;
employees with 5 year work experience are paid for their 30 days wage, those with 10 year work
experience are paid for their 55 days of their gross wage, those with 20 year work experience are paid
for their 70 days wage, those with 25 or 30 year work experience are paid for their 75 days wage, for
each level of payment with their actual working wage in the month they complete the respective
seniority ievel in the mentioned range.

Ta caiculate the provision for seniority incentive payments, the Group has considered the duration
passed for each employee as of the balance sheet date since theirjob entrance dates and booked a
Iiability for the discounted amount of the future payments as of the balance sheet date.

(b) Defined contribution plans:

The Group pays contributions to the Social Security lnstitution on a mandatory basis. The Group has
no further payment obligations once the contributions have been paid. The contribuUons are
recognized as an employee benefıt expense when they are due.

Provisians

Provisions are recognised when an entity has a present obligation (legal or constructive) as a resuit of
a past event, it is probable that an outflow of resources embodying economic benefits wiil be required
ta settie the obligation and a reliable estimate can be made of the amount of the obhgation. if the
effect of the time vaiue of money is material, provisions are determined by discounting the expected
future cash flows ata pre-tax rate that reflects current market assessments of the time vaiue of money
and, where appropriate, the risks specifıc ta the iiability. Provisions are revised at each balance sheet
date and amended in order ta reflect managements recent estimations.
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2. Basis of preparation of consolidated financial statements (continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue from the
sale of goods is recognized when the entity has transferred to the buyer the signifıcant risks and
rewards of ownership of the goods, when the entity retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective control over the goods sold, when the
amount of revenue can be measured reliabiy, when it is probable that the economic benefıts
associated with the transaction wiil flow to the entity, and when the costs incurred or to be incurred in
respect of the transaction can be measured reliabiy. Net sales are invoiced amounts of delivered
goods excluding sales returns. When the arrangement effectively includes a fınancing transaction, the
fair value of the consideration 5 determined by discounting ali future receipts using an imputed rate of
interest. The difference between the fair vaiue and the nominal amount of the consideration is
recognized on an accrual basis as financial income.

Interest income is recognised using the effective interest method.

Dividend income is assumed to be accrued when the shareholders gam their right to collect dividends.

Revenue and expenses

Accruals basis accounting is applied for the recognition of revenue and expenses. The accruai
concept requires that revenue, income and profits shouid be matched with costs, expenses and losses
belonging to the same period.

Earnings per share

Earnings per share is caiculated by dividing the net profıt for the year attributabie to ordinary
shareholders by the weighted average number of ordinary shares outstanding.

Companies in Turkey can increase their share capital through distributing shares (bonus shares) from
retained earnings and differences arising from infiation adjustment in changes in equity to their current
shareholders on a prorate basis. When calculating profiV(ioss) per share, these bonus shares are
recognized as issued shares. Therefore, the weighted average of shares used in the calcutation of
profiU(Ioss) per share is derived through retrospective application with respect to bonus shares.

Contingent assets and Iiabilities

Possible assets or obligations that arise from past events and which existence wiil be confirmed oniy
by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the Group are treated as contingent assets or Iiabilities.

A contingent liabihty is disciosed, unless the possibility of an outflow of resources embodying
economic benefıts is remote. lf the possibility of transfer of assets is probabte, contingent Iiability is
recognized in the financial statements. A contingent asset 5 disclosed, when an inflow of economic
benefits is highly probable,
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2. Basis of preparation of consolidated financial statements (continued)

Subsequent events

The Group updates its consolidated financial statements and respective diselosures that relate to
conditions that existed at the end of the reporting period to regarding any new information that they
receive after the reporting period which require amendment. Non-adjusting events are soleiy disclosed
if they are of such importance.

Segment reporting

The operating segments of the Group are based on the revenue generating operations whose
financial information is available. Accordingly, the financial information of entities operating in the
production and trade of cement, concrete, and construction material is classifıed under the
“Construction and construction materials” account group whilst the fınancial information of those
operating in generation and sales of eleotrical energy is stated under the uEnergy Operations” account
group. Other than these segments, some entities which provide construction-related transportation
and services have been also classifıed under “Construction and construction materials” since their
assets do not exceed 10% of the total assets.

viii. Signifıcant accounting judgments and estimates

The preparation of fınancial statements require management to make estimates and assumptions that
affect certain reported amounts of assets and liabilities and disclosure of contingent assets and
Iiabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting year. Actual results could diller from those estimates. Those estimates are
reviewed periodically, and as adjustments become necessary, they are reported in earnings in the
periods in which they become known. However, actual results may vary from these results.

Significant estimates used in the preparation of these fınancial statements and the significant
judgments with the most significant eftect on amounts recognized in the financial statements are as
follows:

a) Reserve for retirement pay is determined by using actuarial assumptions (discount rates, future
salary increases and employee turnover rates) (Note 16)

b) Provision for doubtful receivables is an estimated amount that management believes to reflect
for possible future losses on existing receivables that have collection risk due to current
economic conditions. During the impairment test for the receivables, the debtors, other than
related parties, are assessed with their prior year performances. their credit risk in the current
market, their individual performances after the balance sheet date up to the issuing date of the
fınancial statements and furthermore, the renegotiation conditions with these debtors are
considered.

c) Provision for restoration costs of mining land arises from the obligation of the Company to
spread soil to restore and green the lands currentiy used by the Company in the mining
facilities. To calculate the restoration cost provision for lands with mining licenses, the Company
considers the estimated restoration costs as of the balance sheet date.
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2. Basis of preparation of consolidated financial statements (continued)

d) Deferred tax asset is recognised ta the extent that taxable profit wili be available against which
the deductible temporary differences can be utilized. When taxable profit is probable, deferred
tax asset is recognised for ali temporary differences. The Group management, based on their
evaluations. has recognized deferred tax assets for the portion of tax lasses carhed forward that
they relied ta have utilized in the foreseeable future in the pre-expiration period. Such evaluation
is based on the assumption that the respective subsidiaries wili have taxable profits in the
future.

e) lnventory price lists after discount is used ta calculate impairment for inventories. in such cases
that sales price cannot be predicted, inventory aging and physical status are considered
together with technical personnei’s opinion. if anticipated expected net realizable value is less
than the cost, impairment for the difference is provided for.

f) When allocating provision for legal risks, the probabiiities of failure in the cases and the possible
iiabilities ta be ahsen in the case of failure are evaluated by the management through begin
counselled by legal advisors of the Company or the subsidiaries. The management determines
the amount of the provisions based on their best estimates.

g) in determining the fair vaiue of the eiectricity production license acquired during the business
combination, when calculating the expected discounted cash fiows fram this praject, certain
assumptions and estimates were made and used.
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3. Segmental reporting

The Group management evaluates the performance of segments according to current year profiVloss.

Geographical segment reporting is not giyen hence management does not follow the performance

according to geographical segments.

As of December 31, 2014, segment repofling is as follows:

Construction
and

construction Consolidatlon

January 1— December 31, 2014 materlais Energy adjustments Consolidated

Non-group sales, net 926.098.117 80.533.508 . 1.006.631.625

lnter-group sales 114.859.516 40.250.736 (155.110.252) -

Total sales, net 1.06.0.957.633 120.754.244 (155.110.252) 1.006.631.625

Cost of sales (703.622.297) (114.934.079) 154.209.034 <664.347.342)

Gross profit 1 (Ioss) from main operations 337.335.336 5.850.165 (901.218) 342.284.283

Selling, marketing and distributlon expenses (32.719.563) (17.498.357) 316.485 <49.901.435)

General and administratlve expenses (55.408.592) (2.456.391) 1.566.740 (56.298.243)

Research and development expenses (12.776) - - (12.776)

Other operating Income 17.143.365 1.972.469 (771.558) 18.338.276

Other operating expenses (64,257.829) (355.178) (421.110) (65.040.117)

Operating profitl (Ioss) 202.079.941 (12.487.292) (222.661) 189.369.988

lnvesting açtivitles income 28.924.113 65.574 - 28.992.687

lnvestlng activltles expenses(-) (5.903.919) - - (5.903.919)

Share of proflts of investments accounted
under equlty method 24.400.031 - . 24.400.031

Operating profiV(loss) before financing
expense 249.500.166 (12.418.718) (222.661> 236.858.787

Financial income 15.238.579 245.366 - 15.483.945

Financial expense (-) (22.820.816) (12.138.840) 1.881.489 (33.078.1 67)

Current tax income / <expense) (48.968.938) <403.188) - (49.372.126>

Current period Income / (expense) from
contlnuing operations 192.948.991 (24.715.380) 1.658.828 169.892.439

Depreciation and amortisation expenses
. Continuing operations (50.286.585) (1.783.597) - (58.070.182)

- Discontinued operations - - - -

- Allowance for receivable5 and lmpairments <49.210.449) - - <49.210.449)

Financial positlon

Total assets 1.171.028.057 218.967.263 . 1.389.995.320

Total llabillties 294.705.899 96.263.320 . 390.969.219
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3. Segment repofling (continued)

As of December 31, 2013, segment reporüng is as foliows:

Construction
and

constructlon Consolidation
January 1— December 31, 2013 materlais Energy adjustments Consolidated

Non-groupsales, net 844.260.604 118.537.579 - 962.798.183
Inter-groupsales 137.648.381 74.339.900 (211.988.281)

Total sales, net 981.908.985 192.877.479 (211.988.281) 962.798.183

Cost of sales <749098.904) (187.738.278> 215.372.382 (721.464.800)

Gross profıtl(Ioss>from main operations 232.810.081 5.139.201 3.384.101 241.333.383

Selling, marketing and distributlon expenses (28.225.480) (13.861.362> 143.961 <41,942.881>
General and administrative expenses (44.847.671) (2.738.946> 920.791 (46.665.826>
Research and development expenses (23.431> . . <23.431)
Other operating income 45.001.314 678.245 (1.638.089> 44.041.470
Other operating expenses <97.060.400) (1.507.254) 440.960 (98.126.694>

Operating profit /(ioss) 107.654,413 <12.290.116) 3.251.724 98.616.021

lnvesting activitles income 58.824.038 - (1.654.037> 57.170.001
lnvesting activibes expenses(.) (2.564.840) (16.349.269> - (18.914.109)
Sham of profits of investments accounted

underequitymethod 21.677.308 . - 21.677.308

Operating profit before fınancing expense 185,590.919 (28.639.385> 1.597.687 158.549.221

Financial income 13.528.832 857.710 . 14.386.542
Financial expense (-) (34.043.246> (22.089.637) 265.669 (55.867.214>

Current tax income 1 <expense) (26,825.1 39) (1.617.202) (482.814> (28.925.155)

Current period Income / (expense) from
continuing operatlons 138.251.366 (51.488.514) 1.380.542 88.143.394

Depreciation and amortisatlon ezpenses
-Continuing operations (47.666.310) (9.013.155> (383.054> (57.062.519)
. Discontlnued operations . (84.855> . (84.855)
. Allowance for receivable and impairment (44.781.550> <5.843.775> . (50.625.325>

Balance sheet

Total assets 1.118.621.973 240.558.181 - 1.359.180.154
Total liabilities 318.271.834 148.601.132 - 466.872.966
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4. Cash and cash equivalents

Cash and cash equivalents are as follows:

December 31, December 31,
2014 2013

Cash 103.081 80.661
Banks
-Demand deposits 2.159.250 939.178
-Time deposits 53.700.996 27.803.152
Cheques and notes received 11.029.282 6.806.634
Othercash equivalents 346.182 262.154

67.338.791 35.891.779

Details of time deposit accounts are as follows:

December 31, 2014 December 31, 2013
Amount Annual interest Amount Annual interest

(TL eguivalent) rate (%) (TL eguivalent) rate (%)

TL 51.100.371 6,25- 11,50 24.614.385 8,00- 9,75
USD 2.600.625 1,80-2,10 3.188.767 1,40

Total 53.700.996 27.803.152

As of December 31, 2014 maturities of time deposits vary between 1 to 31 (December 31, 2013 - 2 to
100) days. Time deposits have fixed interest rates.

5. Financial investments

Long term financial investments are stated below:

Participation December 31, Padicipation December 31,
rates 2014 rates 2013

Nuh Beton LLC (a) 100,00% 2.828.214 100,00% 2.828.214
Cementos Esfera SA. (b) 10,00% 2.433.760 10,00% 2.433.760
Aslan Çimento Sanayi A.Ş. - - Less Ihan 1% 68.759
Çimpaş Çimento ve inşaat MIz. Paz. A.Ş. (b) 12,10% 90.900 12,10% 90.900
Nuh Cement BG Jsc (c) 100,00% 235.982 75,00% 190.314
Kosbaş Kocaeli Serbest Bölgesi (b) Less than 1% 37.500 Less than 1% 37.500
T. Garanti Bankası A.Ş. - - Less than 1% 16.325
Antalya Güç Birliği (b) Less than 1% 7.805 Less than 1% 7.805
NST Limited (c) . - 50,00% 122
Çandarlı Enerji üretim A.Ş. (c) - - 100,00% 13.500

5.634.161 5.687.199

lmpairment- Nuh Beton LLC (2.500.000) (2.500.000)

3.134.161 3.187.199
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5. Financial investments (continued)

(a) At the board of directors meeting dated June 5. 2013, it has been decided to wind ‘ip Nuh
Beton L.L.C. which is 100% owned by the Company. Thus, the Group has recognised an
impairment loss in value of the subsidiary at the amount of TL 2.500.000. As of December

31, 2014 the Group’s management believes that the carrying value of Nuh Beton L.L.C.
amounting ta TL 328.214 after the impairment, represents the estimated recoverable
amount of the tangible asset.

(b) As af December 31, 2014 and December 31, 2013, Çimpaş Çimento ve inşaat MIz. Paz.
A.Ş., Cementos Esfera SA., Antalya Güç Birliği and Kosbaş Kocaeli Serbest Bölgesi
which are financial assets held for sales, are carried at cost in the consolidated balance
sheet since these investments have no signifıcant effect an the consolidated financial
statements and a reasanable calculation of their fair value is also not possible.

(e) As of December 31. 2014 Nuh Cement BG Jsc which is 100% owned by the Campany

(75% in 2013) and NTS Limited which is 50% awned by the Company, are carried at cost
in the cansolidated fınancial statements because the total assets of these entities
representless then 1% of the Group assets and assets of these entities have no
signifıcant effect on Group flnancial statements, in aggregate or individually.

6. Financial liabilities

December 31, December 31,
2014 2013

Shorl-term
Short-terrn bank Ioans 2.784.979 17072.056

Short-term partion of long term financial liabilities 70.376.441 96.312.602

73.161.420 113.384.658

Long-term
Long-term bank loans 149.395.194 176.635.963

149.395.194 176.635.963
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6. Financial Iiabilities (continued)

As of December 31, 2014, details of short and long term Ioans are as follows:

December3l, 2014

Interest
rate Original

Maturity currency TL

Shofl-term bank Ioans
EURO Ioans 02.03.20l5-23.ll.2015 3,65- 5,50 3.279.383 9.250.156

USU Ioans 26.01.2015-23.11.2015 1,01 . 3,50 7.253.001 16.818.983

TL Ioans 29.01.2015-12.12.2015 5,75- 11,29 47.092.281 41.092.281

Total 73.161.420

December 31, 2014
Interest

rate Original
Maturity (%) currency TL

Long-term bank Ioans
EURO Ioans 01 .03.2016-23.05.2020 2,27- 5,50 7.563.592 21.334.625

USU laans 25.01.2016-23.05.2020 2,05- 3,62 36.513.974 84.872.254

TL Ioans 02.03.2016-22.10.2019 3,23- 7,50 43.388.315 43.388.315

Total 149.395.194

As of December 31, 2013, detajls of short and long term Ioans are as follows:

December3l, 2013
Interest rate Original

Maturity (%1 curency TL

Short-term bank laans

EURO Ioans 02.1.2014 - 30.11.2014 2,27- 5,50 3.401.017 9.987.085

USD Icans 24.12013 - 23.11.2014 205- 3,62 10.818.099 23.089.070

TL Dans 02.1.2014- 02.12.2014 5,75— 10,75 80.308.504 80.308.503

Total 113,384.658

December3l, 2013
Interest rate

Maturity (%) Original currency Tl.

Long-term bank laans

TLloanş 06.03.2017 8,50 52.347.607 52.347.606

EURO laans 23.11.2014- 23.05.2020 2,75- 5,50 10.393.167 30.519.534

USU cans 05.07.2014 - 23.05.2020 1,10— 3,70 43,934.228 93.768.823

Total 176.635.963
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6. Financial Iiabilities (continued)

Summary of repayment plans for Iong-term loans is as follows:

December 31, December 31,
2014 2013

2015 - 52.070.805

2016 53.448.791 43.527.352

2017 36.206.783 27.839.589

2018 and onwards 60.739.620 53.198.217

149.395.194 176.635.963

7. Trade receivables and payables

Short-term trade receivables are as follows:

December3l, December 31,
2014 2013

Trade receivables 156.043.641 158.130.811

Notes receivables 140.087.857 101.942.418

Trade receivables from related parties (Note 26) 15.523.782 13.979.397

Other trade receivables - 606.639

Income accruals (*) 673.045 15.550.680

312.328.325 290.209.945

Rediscount on receivables (-) (4.553.957) (3.957.937)

Aiiowance for doubtfui trade receivables
- Trade receivables from relaled partles (11.068.792) (10.322,338)

- Trade receivabies from tbird partles (46.788.439) (38.066.332)

249.917.137 237.863.338

(*) As of December 31, 2014 TL 673.045 of accrued income is related to sales to Türkiye Elektrik

Iletim A.Ş. on December, 2014 (December 31, 2013— TL 15.550.680).

The movement of allowance for doubtful trade receivables is as follows:

2014 2013

Opening allowance for doubtful receivables 48.388.670 30.654.274

Collections and write-offs (4.707.549) (200.639)

Current year aI(owance for doubtful receivables 14.176.110 17.935.035

Ending allowance for doubtful receivables 57.857.231 48.388.670
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7. Trade receivables and payables (continued)

Long-term trade receivables are as follows:

December 31, December 31,
2014 2013

Notes receivables 1.155.845 116.663

Rediscount on receivables (-) (239.959> (21.425>

915.886 95.238

Short-term trade payables are as fo!Iows:

December 31, December 31,
2014 2013

Trade payables 53.056.882 70.395.598

Notes payable 3.346.352 7372.298

Rediscount on payables (-) (502.077> (1.019.301>

Trade payables to related parties - 151.218

55.901.167 76.899813

As of December 31, 2014 and 2013, there is na ong-term trade payables of the Company.

8. Other receivables and payables

1) Other short-term receivables:

December 31, December 31,
2014 2013

Financial receivables from related parties (Note 26) 34.246.675 26.768.097

Other short-term receivables 492.217 473.624

Due from personnel 5.497.394 5.429.218

Deposits and guarantees giyen 2.561.027 475.338

42.797.313 33.146.277

Allowance for other doubtfui receivables
- Other receivables from related parties (23.013.102) (23.898.325)

- Other receivables from third parties <1.310.637) (648.829)

18.473.574 8.599.123
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9. Other receivables and payables (continued)

The movement of allowance for other doubtful receivables is as follows:

2014 2013

January 1 24.547.154 -

Collections and reversals (885.223> -

Current yearallowance 661.808 24.547.154

December3l 24.323.739 24.547.154

ii) Other Iong-term receivables:

December 31, December 31,
2014 2013

Deposits and guarantees giyen 657.682 601.456
Othermiscellaneous receivables 3.052.956 5.366.137

3.710.638 5.967.593

iii) Other short-term payables:

December 31, December 31,
2014 2013

Taxes, fees and otherdeductions 5.201.653 3.501.078
Deposits and guarantees received 1.582.184 4.946.200
Expense accruals 51.197 53.320
Other miscellaneous payables 42.579 46.336

6.877.613 8.546.934

9. lnventories

December 31, December 31,
2014 2013

Raw materials and supplies 80.002.527 76.348.707
Work in progress 17.751.359 10.496.500
Finished goods 3.210.605 3.043.078
Merchandises 183.158 57.649

Provision for impairment of inventories (2.039.998) (2.039.998)

99.107.651 87.905.936
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10. Investments accounted under equity method

December 31, December 31,
2014 2013

Ünye Çimento 114.272.787 110.939.065
Tan Kömür 14.326.491 21309.331
Torgoviy Port Ltd. 5.903.919 5.903.919
Kovcheg LId. 2.930.750 2.930.750

137.433.947 141.083.065

Provision for impairment of Torgoviy Port LLC. (5.903.919) -

Provision for impairment of Kovcgeg LLC (2.930.750) (2.930.750)

128.599.278 138.152.315

Details of financial statements of investments accounted under equity method are as follows
(amounts stated as 100%):

Torgoviy Port Ltd.() Kovcheg Ltd.()
December 31 • December 31! December 31, December 31,

2016 2013 2016 2013

Assets (**) 15.596.179 14.714.210
Liabililies (**) (**) 33.560.200 34.102.425
Net sales () (**) 554.358 1 .823.667
Net profiUoss) () (**) (14.140.918) (14.994.435)

(*) As stated in note 2 of the consolidated financial statements, with the Board of Directors decision dated
May 11, 2011 the Company has decided to end its partnerships with Nuh Beton Torgoviy Port Ltd.,
Torgoviy Port Ltd. and Kovcheg Ltd. and per the agreement between the venturers at these three
companies, it has been decided that 50% shares of Nuh Beton Torgoviy Port Ltd and Kovcheg Ltd wili be
transferred to the Company and the Company wili transfer its 50% share in Torgoviy Port Ltd to other
venturers. As of December 31,2014, procedures for termination of the partnership is ongoing, but the
Company also initiated lawsuits against the other venture on May and June, 2012 and other venturers
made a counterclaim. The Company’s joint control on Torgoviy Port Ltd. was actually ended and the
operation results of this investment was lastiy included in consolidation financial statement on September
30, 2011.

(fl) The fınancial statements, dated on December 31, 2014 and 2013, of Torgoviy Port Ltd. could not been
obtained and presented. As of December 31. 2014 provision for impairment bas has been recognised
for the carrying amount of TL 5.903.919,

(***) As of December 31, 2014 and December 31, 2013, since equity of Kovcheg Ltd. has a negative vatue,
for the whole carrying value of this investment, a provision for impairment bas has been recognised at
the amount of TL 2.930.750 in the consolidated fınanciat statements.
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10. lnvestments accounted under equity method (continued)

Tan Kömür Ünye Çimento
December 31, December 31, December 31, December 31!

2014 2013 2014 2013

Assets 44.827.895 66.268.448 326.128.394 313.376,726

Liabilibes 16.174.914 23.649.785 40.660.527 36.252,303

Net sales 23.766 8.137.648 241.278.533 232.488.320

Net profiV(Ioss) (460.418) (748.520> 60.954.361 55.084.546

As of December 31, 2014 and 2013, the shares of Unye Çimento are Iisted in Borsa Istanbul and

market value of shares heid by the Orcup amounts to TL 276.051.753 (December 31, 2013 - TL -

294.850.976>. As of December 31, 2014 and 2013, the Company has obtained a cash dividend

amounting to TL 20.269.656 and TL 21.528.285 respectively, from Ünye Çimento.

11. Investment properties

Opening Ciosing
January 1, 2014 Additlons Disposais Transters December 31. 2014

Investment propertles 157.283.910 - (1.932.562) 15.905.492 171.256.840
Accumulated depreciaüon (.) (1.272.438) (2.118.517) - . (3.390.955)

Net booç value 156.011.472 (2.118.517) (1.932.562> 15.905.492 167.865.685

Opening Ciosing
January 1, 2013 Additions Disposais Transfers December 31, 2013

Investment propertias 102.159.920 48.299.713 - 6.824.277 157.283.910
Accumulaled depreciation (-) (574471> (697.967) - . (1.272.438)

Net book value 101.585.449 47.601.746 . 6.824.277 155.011.472
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12. Tangible assets

The movement of tangible assets for the yaar ended December 31, 2014 is as follows:

Opening Ciosing
January 1, 2014 AddWons Disposais Transfen December 31. 2014

Cost

Land 45.933.155 749,503 (1.541.935) - 46.139.723
Land (mprovements 70.744.282 406826 <230.763) 3.794.684 74.715.029
Bulldings 145.728636 4285.666 (331.097) 2.242.358 151,925.563
Machinery and equlpment 836.650.063 18.518.327 (30.189.784) 5.864.314 830,842.920
Vehicios 92.355.992 13.668.118 (12.565.922) 47.350 93.505.538
Furniture and flztures 39.162,614 3.895.956 (164.296) 309.342 43.203.616
Other tangible asset, $15.876 2.011 <17.398> . 500,489
Construdllon in progress 8.457.314 28.785.398 (89.846) (28.562,640) 8.590,226
Leasehold improvements 12.137.885 283.818 (2.885.215) 399.100 9.935,588

Total 1.252.685.817 70.594.623 (48.016.256) (15.905.492) 1.259.358.692

Accumulated Depreciatlon t-)

Land Improvemonts (37.687.415) (3.432.722) 24.197 - (41.095.940)
Bulldlngs (64.937.492) (4.011.796) 579.329 - (68.369.959)
Machinery and egulpment (495.773,363) (36.894.389) 23.455.145 . (509.211601)
Vehlcles (74.504.043) (6.765.130) 10.616.211 . (70.652.962>
Furnfture and tlztures (30.634.672) (2.271.940) 132.547 - (32.774.065>
Other tangible assets (457.654) (58.434) 17.398 . (498.690>
Leasehold improvements (4.745.500) (1.443.426) 1.678.053 . (4.510.873)

Total (708.740.139) (54.817.837) 36.502.880 - (727.115.096)

Net Book Value 543.945.678 532.243.596

As of December 31, 2014 the capitalized borrowing cost is amounting ta TL 475.487 (December 31,
2013 —TL 1.679.340).

<42)



(Convenience tmnslation of the independent auditors’ report and financial statements originaliy issued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes ta the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira (TL> unless otheıwise indicated.>

12. tangible assets (continued)

The movement of tangible assets for the year ended December 31, 2013 is as follows:

Opening Ciosing

January 1,2013 Additions Disposals Transfers December 31, 2013

Cost

Land 58 845 656 1.168.183 (6 256.407) (6 524.277>

Land improvemenls 66 169.042 2.944.204 (628.433> 2.259.469

Buildings 148 387.672 206,398 (3 252.735) 357.301

Machineıy and equipment 518.805 358 15.191.511 (5 221.127) 8 111.279 (237 288)

Vehicles 90.045.261 12.088.705 (10632.491) 1.337.568 (453 051)

Fumiture and fixtures 38 407.504 973 940 (220 756) 1.926 -

Other tangible asseis 515.876 . - -

Construction in progress 4.658.804 28 698 880 . (13.193.1 11) (11.707 259)

Leasehold improvements 13.457.250 1.731.432 (4.176 365) 1,095,568

Total 1.239.322.453 63,003.553 (30.385.314) (6.824.277) (12.427.598)

Accumulated Depreciation (.)

Land improvements (34.675 413) (3 163.145) 151.143

Buildings (60 947.501) (4 149.360) 159.369 . -
Machineıy and equipment (‘51.732.706) (37 300 680) 3 244.195 . 15 827

Vehicles (73,224.423> (7.717.638) 5 369,990 - 69,025

Furniture and fıxtures (28.887.371) (1.914 217) 166.916

Other tangible assets (453.504) (4.150) - . -

Leasehold improvements (7.317.100) (1.249.031) 3,820.631 -

Total (667.238.018) (55.498.221) 13.911.245 . 84.855

Net book value 572.084 435

For the years 2014 and 2013, the allocation of depreciation and amortisation expense of tangible and

intangible assets, and investment properties is as follows:

2014 2013

Cost of goods sold 51.121.219 49.643.426

General administrative expenses 3.392.486 3.962.603

SelUng and marketing expenses 3.320.784 3.298.961

Other expenses 235.693 242.384

58.070.182 57.147.374

Insurance coverage on assets of the Group is as follows:

December 31, December 31,
2014 2013

Insurance amount 2.373.163.433 2,217.610.678

(43)



(Convenience translatlon of the independent auditars’ report and financial statements originaliy issued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes ta the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira (TL> unless otherwise indicated.)

13. Intangible assets

The movement of intangible assets for the year ended December 31 2014 is as follows:

Opening Ciosing
January 1, 2014 Additions Disposais December 31, 2014

Cost

Rlghts 33.375.933 1.540.730 <42.963> 34.873.700
Other intangible assets 246.183 2.396 <60.655) 187.924

Total 33.622.116 1.543.126 <103.618) 35.061.624

Accumulated depreciation (4

Rights (5.182.396> <1.066.441> 42.963 (6.205.880)
Other intangible assets <215.157) <7.381) 60.655 <161.883)

Total (5.397.553) <1.073.828) 103.618 <6.367.763)

Net book value 28.224.563 28.693.661

The movement of intangible assets for the year ended December 31, 2013 is as follows:

Opening Ciosing
January 1 2013 Additions Disposais December 31, 2013

Cost

Rights 32.863321 539242 (26.630) 33.375.933
Other intangible assets 233.232 12.951 - 246.183

Total 33.096.553 552.193 (26.630) 33.622.116

Accumulated depreciation (->

Rights (4.275.623) (933.541) 26.768 (5.182.396)
Other intangible assets <197.374> (17.783) - (215.157)

Total (4.472.997) (951.324) 26.768 (5.397.553)

Net book value 28.623.556 28.224.563
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14. GoodwiII

December 31, December 31,
2014 2013

Goodwill 24.910.842 24.910.842

Provision for impairment of goodwill (*) (5.843.775) (5.843.775)

19.067.067 19.067.067

(*) Goodwill of Kudret Enerji is valued by independent experts using discounted cash llow method.

According to the valuation as of December 31, 2013 impairment amounting to TL 5.843.775 5

determined and accounted under other expenses from operating activities.

in accordance with the valuations performed by the independent valuation speciaiists using the

discounted cash flows method as of December 31, 2014, impairment amounting to TL

12.556.000 was identified for which no provision was booked by the Group. The USD-based

weighted average cost of capital was calculated as 9,06% (December 31, 2013: 10,08%) and

the unit electricity sale phces were heid fixed for a lO-year purchase guarantee period and

were presumed to increase at the rate of annual average consumer infiation as of the

subsequent pedods. The esümated electricity production throughout the period was assumed

to be 46,373 kWh (December 31, 2013: 57.820 kWh)

15. Provisions, contingent assets and Iiabiiities

Provision for short-term Iiabiiities:

December 31, December 31,
2014 2013

Accruais for costs - 729

Provision for litigations 9.071.951 8.906.437

9.071.951 8.907.166

The movement of provision for litigations for the years 2014 and 2013 is as follows:

2014 2013

January 1 8.906.437 2.753.509

Payment and closings (385.000) -

Current year provisions 550.514 6.152.928

December3l 9.071.951 8.906.437
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15. Provisions, contingent assets and Iiabilities (continued)

Provision for Iong-term Iiabilities:

Provision for/and restoration:

As af December 31, 2014, the Company owns mines in which the ownership belongs ta the Company
and mines in which the company awns aperating license, but the awnership belangs to the Treasury.
Ta compiy with the Cammuniqu of Ministry af Environment named as “Mining Operatians and
Recovery of Damaged Land” which became effective after being published in the Offlcial Gazette an
December 14, 2007 and was amended an January 23, 2012, the Campany has baaked a provisian
amounting ta TL 5.895.941 (Dec 31,201 3: TL 6.486,720) far restoratian costs, ta restare green lands,

related ta the partion used until the balance sheet date. in accordance with the CammuniquĞ, the
Iand shall be restored in twa years’ period after the termination of the mining operatians. After the
compietion af such activities, the license holder is permitted to leave the land in the faiiawing five
years periad.

Contingent assets and iiabiiities:

a) Breakdown af the guarantees, martgage and pledges giyen by
foilows:

the Group for the respective periods is as

December 31, December 31,
2014 2013

A. Tatal amount of guarantees, pledges and martgages giyen an behaif af
the legal entity 56,532.714 68.788.314

8. Total amaunt af guarantees, pledges and mortgages giyen in favaur af
the parties which are included in the scape of fuil consolidatian 192.736.529 148.630.914

C. Tatal amount af guarantees, pledges and martgages giyen for the
iiabihlies af third parties in the purpose of conducting the ardinary
operations - -

D. Total amount af ather guarantees. pledges and martgages () 47.951.900 80.365.989

Tatai 297.221.143 297.785.217

(*) As of December 31, 2014, Campany had a pledge amaunting ta EUR 17.000.000 (December
31, 2013— EUR 22.000.000) far the laans taken by and due ta the investments of SPA SPCC,

the affiliate in Algeria of its subsidiary Nuh Ay which was sald in 2013. This situatian contradicts
with the Capital Market Board CammuniquĞ Regarding Corparate Management dated January
3, 2014 and numbered 28871. The subject amaunt decreased ta EUR 7.500.000 as af January
13, 2015.

As af December 31, 2014, the ratia af guarantees, mortgage and pledges giyen by the Campany and
its subsidiaries ta tatal equity is 5% (December 31, 2012— 7%).

b) Guarantees giyen ta third parties by the Group are as faiiaws:

December 31, Deceier 31,
20132014

Guarantee Ietters giyen 57.769.190 48.044.722

Mortgages and collaterais giyen 239.451.953 249.740.495

Total 297.221.143 297.785.217
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15. Provisions, contingent assets and liabilities (continued)

Original currency TL eguivalent
December 31 December 31, December 31, December 31,

2014 2013 2014 2013

Guarantee Ieflers giyen
TL 57.769.190 48044.722 57.769.190 48.044.722
Mortgages and collaterais giyen
EURO 24.000.092 30.811.687 67.697.060 90.478.519
USD 46.839.394 57.296.240 108.615.871 122.287.365
TL 63.139.022 36.974.611 63.139.022 36.974.611

297.221.143 297.785.217

c) As of December 31, 2014, the ongoing legal disputes fıled against the Company and ts
subsidiaries by third parties are amounting to TL 12.822.827 (December 31, 2012— TL
8.906.437).

In the consolidated fınancial statements the Group booked provision amounting to TL 9.071.951
(Oecember 31, 2012— TL 8.906.437) for the legal disputes. The Group management does not

estimate any cash outflows for other ongoing cases.

As of December 31, 2013 the Company filed Iawsuits amounting to TL 22.902.304 (Ruble

374.407.284) (December 31, 2013: TL 22.593.560 (Ruble 348.773.703>) against Kovcheg.

d) Nuh Enerji Elektrik Üretim A.Ş has giyen gas purchase commitment to its gas supplier and
could not meet this commitment during 2013. Although per agreement the Company may

purchase the remaining part in following years, the supplier issued an invoice amounting to TL
3.750.877 for related remaining gas amount as of January 24, 2014. The Company has
protested this invoice and was sued by the supplier. According to the Company and lawyers the
probability of winning the case is higher than losing it, 50 no provision is accounted by the
Company in line with TAS 37. However, there is a contingent Iiability regarding the possibility of
a negative outcome.

e) As of December 31, 2014, total amount of checks and notes endorsed to third parties is TL

56.417.588 (December 31, 2013 —TL 40.716.803).

16. Reserves related to employee benefits

Long term employee benefits

December 31, December 31,
2014 2013

Provision for severance pay 12.222.111 14.005,866

Provision for seniority incentive bonus 3.729.186 3.397.412

Provision for unused annual leave 1.353.173 1.031.463

17.304.470 18.434.741
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16. Reserves related to employee benefits (continued)

in the period ended December 31, 2014 and 2013, the movement of provision for seniority incentive

bonus is as follows:

December 31, December 31
2014 2013

1 January 3.397.412 3463.266

Current year provision 712.892 265.683

Payments (381.118) (331.537)

3.729.186 3.397.412

Reserve for severance pay:

There are na agreements for pension commitments other than the legal requirements as explained

below.

Under the Turkish Labour Law, the Group is required ta pay termination beneflts to each employee who

has completed one year of service and whose emptoyment is terminated without due cause, or who is

called up for military service, dies or retires after completing 25 years of service (20 years for women)

and achieves the retirement age.

The payable amount consists of one month’s salary limited ta a maximum of TL 3.438,22 for each year

of service as of December 31 2014 (December 31, 2013- TL 3.25444).

The Iiability is not funded, as there is no funding requirement. The provision has been calculated by

estimating the present value of the future probable obilgation of the Company arising from the retirement

of the employees.

The CMB Accounting Standards require actuarial valuaUon methods ta be developed to estimate the

enterprises’ obligation under defined benefıt plans. Accordingly, the following actuarial assumptions were

used in the calculatian of the total Iiability:

December 31, December 31,
2014 2013

Infiation rate (%) 6 6

Interestrate(%) 9 10,34

Discount rate (%> 3,81 4,09

The principal assumption is that the maximum liability for each year of service will increase in line with

infiation. Thus. the discount rate applied represents the real rate after adjusting anticipated effects of

infiation.

Reserve calculation for severance pay of the Group is based on the severance pay ceiling valid on

balance sheet date. As of January 1, 2015, the severance pay Iiability ceiling is increased ta TL

3.541,37 (January 1, 2014— TL 3.438,22).
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16. Reserves related to employee benefıts (continued>

The movement of reserve for severance pay of the Group as of December 31! 2014 and 2013 is as

follows:

December 31, December 31,
2014 2013

January 1 14.005.866 13,743.200

Interest expense 1.448.207 1.181.915

Current period service cost 1.281.864 2.541.501

Payments (4.342.790) (3.243.841)

Actuarial Ioss / (gam) (171.036) (216.909)

December3l 12.222.111 14.005.866

17. Other assets and Iiabilities

a. Other current assets

December 31, December 31,
2014 2013

VAT receivables 16.664.033 23.312.417

OtherVAT 72.289 421.208

Job advances 51.092 26.402

Personnel advances 64.700 41.300

Other 23.734 165.523

16.875.848 23.967.850

b. Prepaid expenses

December 31, December 31,
2014 2013

Short term
Advances giyen 67.526.054 51.670.999

Prepaid expenses 4.174.744 4.944.103

Provision for doubtful receivable - prepaid expenses (33.449.769) -

38.251.029 56.615.102

The movement of doubtful receivables is as follows:

2014

January 1 -

Curreni period provision 33.449.769

December 31 33.449.769

() Provision has been booked for slow moving inventory advances.
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17. Other assets and liabilities (continued)

December 31, December 31
2014 2013

Long Term
Advances giyen 1.226.254 1.449.010
Prepaid expenses 587.976 39.408

1.814.230 1.468.418

c. Assets ciassifled as held for sale

December 31, December 31,
2014 2013

Residential property - 2.138890
lmpairment for residential property - <835.427)

- 1,303.463

18. Equity

a) Share capital

As of December 31, 2014 and 2013, the share capital of the Company consists of the foilowing:

December 31, 2014 December 31, 2013
Share Share

Name percentage Share value percentage Share value

Nuh Ticaret ve Sanayi A.Ş. 43,94% 66.003.856 %43,73 65.688.407
Partaş Tekstil inş. San.ve Tic. A.Ş. 15,94% 23.944.048 %15,94 23.944.048
Other<*) 40,12% 60.265.696 %40,33 60.581.145

150.213.600 150.213.600

Share capital adjustments (> 39.338.145 39.338.145

Total share capital 189.551.745 189.551.745

() Represenis total of shareholdings iess than 5%.
() Adjustment to share capitar represents the reslatemeni effect of cash and cash equivalent conthbutions to

share capital measured in accordance with the CMB Financial Reporting Standards. “Adjustment tü share
capital” has no use other than being transferred to paid-in share capital.

The Company is subject to authorized capital system. The paid-in capital amounts to TL 150.213.600
consisting of 150.213.600 shares of TL 1 nominal value each.
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18. Equity (continued)

The capital adjustment difterences may be used in free capital increase or loss deduction.
Furthermore, the inflation adjustment differences arising from legal reserves bearing na annotation to
disable profit distribution may be used in profit distribution.

(b) Restricted reserves

As of December 31 2014 and 2013, the resthcted reserves consist of the legal reserves.

According to Turkish Commercial Code, legal reserves are classifled as First Legal Reserve and
Second Legal Reserve:

a) First legal reserve: Appropriated out of the statutory profits at the rate of 5%, until the total
reserve reaches a maximum of 20% of the Company’s share capital.

b) Second legal reserve: Appropriated out of the net profıt at the rate of 10% of distributions after
providing for First Legal Reserve and an amount equal to 5% of capital as dividends.

Historical values of legal and extraordinary reserves in the statutory financial statements are as follows:

December 31, December 31,
2014 2013

Legal reserves 130.760.465 125.953630
Extraordinary reserves 265.798.109 214.366.249

Total 396.558.574 340.319.879

(c) Retained earnings

“Paid-in Capital, lssue Premiums and Restricted Reserves” are recognized over the totals stated in the
legal books, and the differences arising upon valuations made in accordance with TASFRS are
associated with the retained earnings/accumulated losses. Retained earnings/accumulated losses
other than the net profit for the period, are stated in the “Retained Earnings” account together with the
extraordinary reserves regarded in essence as retained earnings/accumulated losses.

Dividend distribution

Dividends distributed during year based on previous year’s net
income per statutoıy financial statements 55.579.032 48.080.628

Dividend paid per share (TL) 0,37 0,32

Listed companies distribute dividends according to the Communique numbered 11-19.1 and published
on January 23, 2014 in the Offlcial Gazette.

Companies disthbute dividends in accordance with their dividend payment policies settled and
dividend payment decision taken in general assembly and also in confomıity with relevant legislations.
The communiquĞ does not constitute a minimum dividend rate. Companies distribute dividend in
accordance with the method defıned in their dividend policy or articles of incorporation. In addition,
dividend can be distributed by flxed or variable instalments and advance dividend can be paid in
accordance with prafıt on intehm fınancial statements of the Company.
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18. Equity (continued)

in accordance with the Turkish Commercial Code (TCC), unless the required reserves and the
dividend for shareholders as determined in the article of association or in the dividend distribution
policy of the company are set aside, no decision may be made to set aside other reserves, to transfer
profıts to the subsequent year or to distribute dividends to the holders of usufruct right certificates, to
the members of the board of directors or to the employees; and no dividend can be distributed to
these persons unless the determined dividend for shareholders is paid in cash.

Accumulated losses of companies including previous year’s earnings, related premiums, legal
reserves, share capital infiation adjustments are taken into account as deduction in calculation of
current year distributable net income.

in order to distribute dividends to the holders of dividend shares, privileged shareholders, to the
members of the board of directors or to the employees, there has to be a provision in the articles of
association. lf there is no specific rate in tenis of dividend distribution in the articies of association,
dividends to be distributed to those cannot exceed one-fourth of dividends distributed to shareholders
with the exception of privileged situations.

Share capital infiation adjustment difterences and historical value of extraordinary reserves can be
used for free capital increase, cash dividend distribution or ioss deduction. If share capital infiation
adjustment is used for cash dividend distribution, it wili be subject to corporation taxation.

Legal and statutory reserves are shown with statutory values. in this context share capital infiation
adjustment differences, which are not subject to capital increase or dividend distribution, are
associated to retained earnings.

d) Foreign currency translation diiferences

As of December 31, 2014 foreign currency transiation differences are related to the Company’s share
in the foreign currency translation differences of the associates accounted under equity method.

19. Sales and cost of sales

January 1 — January 1 —
December 31, December 31,

2014 2013

Domestic sales 896.875.992 854.194.509
Export sales 111.091.990 108.898.118
Othersales 38.397 61.658
Sales returns (-) (128.047) (30.654)
Sales discounts (-) (1.246.707> (325.448)

1.006.631.625 962.798.183
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19. Sales and cost of sales (continued)

January 1 — January 1 —

December 31, December 31,
2014 2013

Cost of goods said 579.904.870 601.024.247
Costofmerchandises said 65.564.340 101.204.540
Cost of services rendered 18.658.316 19.027.781
Costofothersales 219.816 208.232

664.347.342 721.464.800

20. Expenses by nature

January 1 — January 1 —

December 31, December 31,
2014 2013

General overheads and change in finished gaods and work
in progress 513.422.324 563.940.882
Personnei expenses 79.646.303 64.252.269
Depreciation and amortization expenses 58.070.182 57.147.374
Outsourced services 49.443.303 50,282.369
Subcontractor iabour expenses 13.541.866 19.995.179
Saies transpartation expenses 25.122.923 38.530.808
Otheroperating expenses 24.847.679 12.832.800
Taxes and duties 6.465.216 3.115.257

770.559.796 810.096.938

Cost of sales 664.347.342 721.464.800
SeHing, marketing and distribution expenses 49.901.435 41.942.881
General and administrative expenses 56.298.243 46.665,826
Research and development expenses 12.776 23,431

770.559.796 810.096.938

Personnei expenses

For the years 2014 and 2013, the aflocation of personnel expenses is as foiJows:

January 1 — January 1 —

December 31, December 31,
2014 2013

General and administrative expenses 27.121.316 24.041.945
Cost of sales and inventory 44.143.435 35.096.048
Selbng, marketing and distribution expenses 8.381.552 5.114.276

79.646.303 64.252.269
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20. Expenses by nature (continued)

For the years 2014 and 20131 employee benefıts consist of the following:

January 1 — January 1 —

December 31, December 31,
2014 2013

Wages and salaries 61.822.239 51.755.528
SSK empioyer contributions 10.568.804 7.796.502
Other social benefıts 2.773.021 1.920.272
Employee termination beneflts 4.101.121 2.514.284
Seniority incentive payments 381.118 285.683

79.646.303 64.252.269

21. Otheroperating income and expense

Other operating income

December 31, December 31,
2014 2013

Foreign exchange gains 8.864.114 35.947.252
Insurance income due to damages 2.978.609 3.492.806
Subcontractorservice income 2.211.273 2.903.346
Rediscount income 1.021.223 735.165
Other income 3.263.057 962.901

18.338.276 44.041.470

Other operating expense

December 31, December 31,
2014 2013

Foreign exchange losses 8.380.757 29.288.100
Provisions

- Provision for doubtful receivables (Nota 7,817) 38.212.875 42.482.189
- Provision for litigation (Note 15) 550.514 6.152.928
- Provision for goodwill impairment (Nota 14) - 5.843.774

Donation expenses 5.936.359 2.096.254
Subcontractor expenses 1.896.662 2.840.951
Rediscount expenses 1.684.353 3.866.536
Accident and damage expenses 1.543.741 1.205.367
Other expenses 6.834.856 4.350.595

65.040.117 98.126.694
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22. Incomelexpenses (rom investment activities

Income from investment activities

December 31, December 31,
2014 2013

Gam on sale of financial investment and subsidiary () 36.890 18.691.900
Rent income (**) 14.978.453 10.590.816
Gam on sale of flxed assets 13.977.344 27.863.365
Other - 23.920

28.992.687 57.170.001

(*) Nuh Ay Ltd. Şti, subsidiary of the Company with e nominal value of TL 700.000 was sold for TL
19.391.900 and 75%, TL 14.018.925, of the profıt amounting to TL 18.691.900 TL wili not be
distributed to shareholders and will be accounted in a special fund account according to tax law
until the end of the fifth year after the sale.

(**) lncludes the rent income from investment properties.

Expenses from investment activities

December 31, December 31,
2014 2013

Loss on sale of subsidiary () - 16.349.269
Provision for impairment of subsidiaries and lnvestments
accounted underequity method (Note 5) 5.903.919 2.500.000
Gam on sale of fıxed assets - 64.840

5.903.919 18.914.109

() Asa result of Board of Directors meeting of Nuh Enerji dated December 12, 2013; Pamuk
Elektrik Üretim Ticaret Ltd. Şti. in which Nuh Enerji owns 100% shares has been sold to Haldız
İnşaat Otomotiv ve Ticaret Ltd. Şti. with e price of TL 8.200.000. Sales loss amounting to TL
16.349.269 has been recognized.

23. Financial income and expense

Fmnancial income

December 31, December 31,
2014 2013

Foreign exchange gains 7.459.742 10.686.643
lnterest income 8.024.203 3.699.899

15.483.945 14.386.542
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22. Incomelexpenses trom investment activities (continued)

Financial expense

December 31, December 31,
2014 2013

Foreign exchange losses 10.238.618 39.585.019
Interest expenses 22.839.549 16.282.195

33.078.167 55.867.214

24. Tax assets and Iiabilities

a) Corporation tax

The Group is subject ta taxation in accordance with the tax regulation and the legislation effective in
Turkey.

in Turkey, the corporate tax rate is 20% (2013 - 20%). This rate is appJicable ta the tax base derived
upon exemptions and deductions stated in the tax legisiation and by additian of disallowable expenses
ta the commerciaJ revenues af the companies with respect to the tax legislation. Corporate tax is
required ta be filed by the twenty-fifth day of the fourth month foliowing the balance sheet date and
taxes must be paid in one instalment by the end of the fourth month.

The tax legislation provides for a temporary tax of 20% (2013 - 20%) ta be caiculated and paid based
on earnings generated for each quarter. The amounts thus caiculated and paid are offset against the
final corporate tax Iiability for the year.

Corporate tax losses can be carried forward for a maximum period of 5 years following the year in
which the losses were incurred. The tax authorities can inspect tax returns and the related accounting
records for a retrospective maximum period of fıve years.

15% withholding applies to dividends distributed by resident real persons, those who are not liable to
income and corporation tax, non-resident real persons, non-resident corporations (excluding those
that acquire dividend through a permanent establishment or permanent representative in Turkey) and
non-resident corporations exempted from income and corporation tax. Dividend distribution by
resident corporations to resident corporations is not subject ta a withholding tax. Furthermore, in the
event the profıt is not distributed or inciuded in capital, no withholding tax shail be applicable.

Turkish tax egislation does not permit a parent company and its subsidiaries tü Ne a consolidated tax
return. Therefore, tax Iiabilities, as reflected in these consolidated fınancial statements, have been
caiculated on a separate-entity basis. As of December 31. 2014 and 2013, current income tax
payables have been offset against the prepaid taxes in entity basis but such oftset amounts have
been ciassifıed in gross basis in the consoiidated fınancial statements. Prepaid taxes and corporate
tax provision have been demonstrated as follows:

December 31, December 31,
2014 2013

Current income tax provision <51.876.137) (32.334.278)
Prepaid taxes 35.136.643 22.867.908

Corporation tax Iiabilities (16.739.494> (9.466.370>
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24. Tax assets and Iiabilities (continued)

The breakdown of consolidated tax expense for the years ended December 31, 2014 and 2013 is as
foHows:

January 1 — January 1 —

December 31, December 31,
2014 2013

Deferred tax income 2.504.011 3.409.123
Corporate tax <51.876.137) (32.334.278)

Total tax expense (49.372.1 26) (28.925.155)

24. Tax assets and Iiabilities (continued)

b) Deferred Tax

Temporary differences creating a basis for deferred tax assets / Iiabilities, deferred tax income /
expenses and deferred tax calculations are as follows:

Total temporary difterences Deferred tax asseU (Iiability)
December3l, December3l, December3l, December3l,

2014 2013 2014 2013

Adjustment of rediscount on receWables 1.569.517 2.639.149 313.903 527.830
Provision for doubtful receivables 23.383.148 18.808.466 4.676.630 3.761.693
Provision for prepaid expense 14.401.113 - 2.580.223 -

Tax utilization by investment incentive 119.629.655 124.912.577 1.575.586 1.573.746
Taxable losses 133.351.385 115.523.968 26.670.277 23.104.794
Provision for severance pay 12.222.111 14.005.866 2.444.422 2.801.173
Provision for unused vacation pays 1.353.173 1.031.463 270.635 212.653
Provision for seniority incentive premiums 3.729.186 3.397.412 745.837 679.482
Provision for Iand restoration costs 5.895.941 6.486.720 1.179.188 1.297.344
Provision for Ihigation 4.329.649 2.385.000 665.930 477000
Redisccunt for payable balances and notes giyen (502.076) (1.019.301) (100.415) (203.860)
Loan discount (318.198) (313,323) (63.640) (62.665)
Temporary difterences in tangible and intangible assets <114.730.035> (112.927.107) (23.414.267) (22.744.434>
Temporary differences in inventories 2.039.998 2.039.998 408.000 408.000
Other 1.710.934 1.002.623 342.187 200.524
Provision for taxable losses <94.973.942> (74.561.130> (18.994.788> (14.912.226>
Provision for tax utilization by investment incentive (94,973.942> (74.561.130> (18.994.788) (14.912.226>

Total temporary differences <1.715.879> (4.353.088)

Deferred tax asset 11.873.206 10.836.515

Deferred tax Iiability (13.589.085) <15.189.603)

Deferred tax Iiability, net (1.715.879> <4.353.088)
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24. Tax assets and Iiabilities (continued)

The movement of deferred tax IiabiOty for the years ended December 31, 2014 and 2013 is as follows:

December 31, December 31,
2014 2013

January 1 (4.353.088) (7.815.010>
Current year deferred tax income 2.504.011 3.409.123
Other comprehensive deferred tax income 133.198 52.799

(1.715.879) (4.353.088>

The reconciliation of profit before tax to corporate income tax is presented below:

January 1 — January 1 —

December 31 December 31,
2014 2013

Profit before income tax provision 219.264.565 117.086.145

Income fax expense at effecfive fax rate 20% (43.852.913> (23.413.710)
Change in provision for taxable losses (4.082.562) (9.086.562)
Gain/Ioss effect of investments accounted under equity method 4.880.006 4.335.462
Exemption of the gam on subsidiary sale - 2.803.785
Permanent differences on impairment of subsidiaries (1.1 80.784> -

Other permanent difterences (5.135.873> (3.564.130>

Total tax expense (49.372.126> (28.925.155)

25. Earnings per share

Earnings per share are calculated by dividing net profit by the weighted average number of shares that
have been outstanding during the year.

Companies can increase their share capital by making a pro rata distribution of shares (Bonus Shares>
to existing shareholders without consideration for amounts resolved to be transferred to share capital
from retained earnings. For the purpose of the earnings per share calculation such Bonus Share issues
are regarded as stock dividends. Dividend payments, which are immediately reinvested in the shares of
the Company, are regarded similariy.

Earnings per share are determined by dividing net income of the shareholders by the weighted average
number of shares that have been outstanding during the related year.

December 31, December 31,
2014 2013

Net income for the year 169.911.082 87.906.537
Weighted average number of ordinary shares 150.213.600 150.213.600
(TL 1 nominal value per share)
Earnings per share (TL> 1,13 0,59

Besides, the Company paid dividends of 0,37 TL per share in current period (December 31, 2013 -

0,32 TL>.
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26. Related party disclosures

Short term trade receivables from related parties consist of the following:

December 31, December 31,
2014 2013

Kovcheg Ltd.(1) 8.463.944 7717490
Trade Port 2.604.848 2604.848
Çimpaş Çimento inşaat Miz. Paz. A.Ş. <2) 1.993.779 862.006
Nuh Cement 60 Jsc (1) 1.617.318 1.787.636
Cementos Esfera (2) 12.591 13.107
Torgoviy Port Ltd. (1) - 307.126
Nuh Çimento Eğitim ve Sağlık Vakfı (4) - 87.457
Nuh Beton LLC (3) 800.968 599,727

15.523.782 13.979.397

Provision for doubtful receivables
Kovcheg Ltd. (8.463.944) (7.717.490)
Trade Port (2.604.848) (2.604.848)

4.454.990 3.657.059

Receivables from related parties are receivables derived from the sales of cement, supplies and fixed
assets to related parties.

Short term other receivables fmm related parties:

December 31, December 31.
2014 2013

Kovcheg Ltd. (1) () 22.902.304 23.898.325
Nuh Çimento Eğitim ve Sağlık Vakfı (4) - 2.754.426
NuhBetonLLC(3) 110.798 115.346
Tan Kömür (1) (**) 3.155.245 -

Tkuarchal Ugol Ltd.(1) (**) 8.078.328 -

34.246.675 26.768.097

Provision for doubtful receivables
Kovcheg Ltd, (1) (22.902.304) (23.898.325)

Nuh Beton LLC (3) <110.798)

11.233.573 2.869.772

<*) Loans, including interests, provided by the Company or subsidiaries to affiliates
(**) The amount paid for guarantees giyen for joint ventures

(1) Joint ventures
(2) Financial investments of the Company
(3) Subsidiaries
(4) Foundation which was established by the Company with the decision of Council of Ministers.
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26. Related party disclosures (continued>

Short term payabies to reiated partles:

None (December 31, 2013—151.218>.

in 2014 and 2013, sales to reiated partles consist of the foiiowing:

December 31, December 31,
2014 2013

Çimpaş Çimento inşaat Miz Paz. A.Ş. (2> 3.906.379 2.491.065
Nuh Cement BG Jsc (2) 1.906.334 2.162.481
Nuh Beton LLC (2) 1.009.678 1.216.944
Kovcheg.(1) 480.346 943.659
Nuh Çimento Eğitim ve Sağlık Vakfı (3) - 7.020
Tan Kömür (1) 16.200 -

7.316.937 6.821.169

in 2014 and 2013, purchases from related partles consist of the foİİowing:

December 31, December 31,
2014 2013

Çimpaş Çimento inşaat Miz. Paz. A.Ş42) 92.602 61168
Tkuarchal Ugol Ltd.(4) . 2.596.295

92.602 2.657.463

in 2014 and 2013, interest income from reiated parties consists of the foiiowing:

December 31, December 31,
2014 2013

Nuh Beton — Torgoviy Port Ltd. (1) - 301.065
Kovcheg(1> - 344.124
Tan Kömür (1) 459.004 -

Tkuarchal Ugol Ltd.(1) 54.736 -

513.740 645.189

(1) Jointventures
(2) Financial investments of company
(3) Foundation which was established by the Company with the decision of Council of Ministers.

As of December 31, 2014, remunerations provided to top managing executives of the Group such as
CEO, members of the Board, General Manager and Deputy General Managers amount to TL
8.688.965 (December 31, 2013— 6.716.355 TL).
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27. Nature and level of risks arising from financial instruments

The Group is exposed to a variety of fınancial risks, including the effects of ohanges in debt and equity
market prices, foreign currency exchange rates and interest rates. These risks are market risk (including
foreign currency risk and interest rate risk), credit risk and Iiquidity risk. The Group’s overail risk
management program focuses on the unpredictability of fınancial markets and seeks to minimize
potential adverse effects on the financial performance of the Group. The Financial and Risk
Management Board holds monthly meetings for the purpose of implementing a risk efflcient
management at the Group wide. in this meeting, the Group’s financial performance and its commercial
and financial risks are evaiuated.

Credit risk

Ownership of fınanciai assets involves the risk that counterparties may be unable to meet the terms of
their agreements. These riskş are monitored by iimiting the aggregate risk from any individual
counterparty (excluding related parties) and by receiving guarantees from customers when considered
necessary. Credit risk of the Group mainiy arises from trade receivables. The Group manages mis risk
that may ahse from its deaiers or from other customers by restricüng the credft iimits determined for the
dealers according the amount of guarantees received. Gredit Iimits are regulariy monitored by the Group
and the customers’ credit quaiity are regulariy evaiuated by considering the customer’s financial position,
past experiences and other factors.

Trade receivables are evaluated by the Group Management based on their past experiences and current
economic conditions and are presented net value after deducting provision for doubtful receivables in the
consolidated financial statements.

Trade receivables Diller receivables
Related Other Related Other Bank

December3l, 2014 party party party party deposits Other(1)

Mazimum credit risk exposure as ot repofling date
(A+B+C+o) 4.454.990 246.379.033 11.233.573 10.950.639 28.742.329 11.478.545

. Maximum risk secured by guarantees (2) . (118.147.842) .

A. Net book vaiue of financial assets neither
overdue nor impaired 2.095.412 231.168.738 - 9.474.639 29.742.329 11.478.545

B. Net book vaiue of fınancial assets of which
conditlons are negodated, ouıerwlse
considered as impaired or overdue . 619.200 - 1.476.000 -

C. Net book vaiuo of assets overdus but not
Impaired 2.359.578 14.590.095 11.233.573 . .

. Secured portion by guaranteos, etc. (14.455.095) .

D. Net book valuo of impaired assets . . . . -

. Overdue (gross book value) 11.068.782 46.788.439 23.013.102 1.310.637

. Impairment(-) (Note 7) (11.068.792) (46.788.439) (23.013.102> (1.310.637) -

. Net value under guarantee - . . . -

Trade receivables 0W-er receivables
Related Other Reated Omer Bank

December 31, 2013 parly party Party party deposits Other (1)

Maximum credıt risk exposure as of repofling date
(A+B+C•D) 3 657.059 234 301 517 2869.772 11.596 944 28 742.329 7 065 789

. Maximum nsk secured by guarantees (2> - (118.109.290) . . .

A. Net book value of Ünancial assets neither overdue
nor impaired 3 657 059 201 394 241 . 11 696,944 28.742.329 7.068 799

B. Net book value of rınancial assets of wbich
conditrons are negotıated, otherwıse considered
a5 ımpaired or overdue . - .

0. Net book value of assets overdue but not impaıred . 32.907.276 2.869.772 . -

. Secured porlion by guarantees. etc. - (23 923.141) .

D. Net book value of impaired assets . . -

. Overdue (gross book value) . 72.266.995 . . -

. lmpairment (-) (Note 7) - (72.256.995) . . -

. Net value under guarantee - - . . -

(1) Comprise checks receıved and other current assets which are included in cash and cash equivalents.
(2) Guarantees received fuliy comprıse etler of guarantees.
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27. Nature and level of riske arising from financial instruments (continued)

Credit risk

Aging anaiysis of the receivables which are overdue but not impaired is as follows:

Trade Otfler
December3l, 2014: Receivables (*) receivables

1 -30 days past due 10.457.935 -
1-3 months pastdue 1.412.179 -
3-12 months pastdue 860.611 11.233.573
1-5 years past due 516.008 -
More than 5 years past due 1.344.360

14.590.093 11.233.573

Secured portlon by guarantees (-) (14.455.095) -

Trade Other
December 31, 2013; Receivables (*) receivables

1-30 days past due 12.945.980 -
1-3 months past due 9.828.553 -
3-12 months past due 12.480.668 -
1-5 years past due 1.074.911 2.869.772
More Ihan 5 years past due - -

36.330.112 2.869.772

Secured portion by guarantees (-) (23.923.141)

(*) The amount of TL 9.863.811 (December 31, 2013— TL 25.529.876) are receivables from related
campanles.

The credit risk of the Group is mainiy attributable to its trade receivables.

Overdue trade receivables are evaluated by the Group management taking into account the past
experiences and the current economic outlook, and are presented in the cansolidated balance sheet
net value after necessary provisions for doubtful receivables are deducted. The cheques received
ciassifled under Iiquid assets and maturing earlier than the balance sheet date are shown as “Other”.
The Group Management does not foresee any risk related ta recoverability of its receivables other
than the provisions provided for.

Liquidity risk

Prudent Iiquidity risk management includes maintaining sufflcient cash and marketable securities, the
avaiabiIity of funding from an adequate amount of committed credit facilities and the ability to ciose
out market positions.

Ownership of fınancial assets involves the risk that counterparties may be unable ta meet the terms of
their agreements. These risks are monitored by limiting the aggregate risk from any individual
counterparty (excluding related parties) and by receiving guarantees from customers when considered
necessary.
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27. Nature and level of risks arising from financial instruments (continued)

As of December 31, 2014 and December 31 2013, maturities of gross trade payables and financial
Iiabilities are as follows:

December 31, 2014:

Total cash
outflow per Between
agreement Less than 3 3-12 month Between Over 5

Maturities per agreements Book value (=1+11+111+1V)) months (1) (Il) 1-5 year (ili) yean (IV)

Non-derivatlve fınancial Ilabilitles
Bank loans 222.556.614 249.282.907 13.644.522 62.288.527 162.790.084 10.559.774

Trade payables 55.901.157 56.403.234 56.403.234
Other payables 6.877.613 6.877.613 6.877.613 -

December3l, 2013:

Total cash
outflow per Between
agreement Less than 3 3-12 month Between Over 5

Maturitles per agreements Book value (=1+11+111+1V) months (1) (Il) 1-5 year (ili) years (Iv)

Non-derivative fınancial Iiabilities
Bank leans 290.020.621 319.982.025 30.902.352 85.658.233 173.902.699 29.518.741

Trade payables 76,899.813 77.919.114 77.919.114 - - -

Otherpayables 8.546.934 8.546.934 8.546.934 - - -

Interest rate risk

The interest position as of December 31, 2014 and 2013 iş as follows:

December 31, December 31,
2014 2013

Financial instruments with flxed interest rates
Time deposits, denominated in TL 51.100.371 24.614.385
Time deposits. denominated in foreign currencies 2.600.625 3.188.767
Financial payables, denominated in TL 90.480.595 132.656.109
Financial payables, denominated in foreign currencies 36.248.911 39.092.619

Financial instruments with variable interest rates
Financial payables, denominated in TL - -

Financial payables, denominated in foreign currencies 95.827.108 118.271.894
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27. Nature and level of risks arising from financial instruments (continued)

As of December 31! 2014, if the variable interest rate in USD and Euro were higher / lower by 100
basis points when ali other variables remained constant, the profıt before tax wouid hava been
iower/higher by TL 1.110.427 (December 31, 2013— TL 689.306).

As of December 31, 2014 and 2013, there are no financial instruments denominated in TL with
variable interest.

Foreign currency risk

As the short and long term ioans are denominated in foreign currency, the payments to be made in
foreign currency leads to a foreign currency risk at times when changes in foreign exchange are
against the Turkish Lira. Furthermore, the Group is exposed to foreign exchange risk through the rate
changes at the transiation of foreign currency denominated Iiabilities to iocal currency since the Group

trades with foreign companies. These risks are monitored and limited through anaiysis of the foreign
currency position. The Group follows a polioy of diversifying its foreign currency position in order to
manage the foreign currency risk that may arise due to future operations and recognized assets and
Iiabllities.
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(Convenlence translatian of the independent auditors’ report and financial statements originally issued in Turkish)

Nuh Çimento Sanayi A.Ş. and its subsidiaries

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amaunts expressed in Turkish Lira <TL> unless otherwise indicated.>

27. Nature and tevel of risks arising from financial instruments (continued)

The following table demonstrates the sensitivity ta a possible change of 10% in the U.S. Dollars, Euro
and other exchange rates, with ali other variables heid constant, on the Group’s income before tax as
of December 31, 2014 and 2013:

December 31 • 2014 December 31. 2013
Profıuloss ProfıUloss

Value increase Value decrease Value decrease
in foreign in foreign Value İncrease in in foreign
currency currency foreign currency currency

in case 10% appreciation of USO against TL:

1- USO net asseuliabllity (8.212.497) 8.212.497 (10.624.052) 10.624.052
2- Amount hedged for USD risk(-) .
3. USD net effect <1+2> (8.212.497) 8.212.497 <10.624.052> 10.624.052

n case 10% appreciation of EUR against TL:

4. EUR net asseUliability (2.631.921) 2.631.921 (3.185.334) 3.185.334
5. Amount hedged for EUR risk (-) - -
6- EUR net effect (4+5) (2.631.921) 2.631.921 (3.185.334) 3.185.334

İn case average 10% appreciation of other
cuuencies against TL

7- Other currency net asseVliability 4.7S4 (4.154) 197.182 (197.182)
8- Amount hedged for other cunency risk (-) - - - -
9. Other currency rates net eftect (7+8) 4.754 (4.154) 197.182 (197.182>

Total (3+6+9) (10.839.664) 10.839.664 (13.612.204) 13.612.204

Capital risk management

For proper management of capital risk, the Company aims;

• ta maintain continuity of operations so as ta provide earnings ta partners and benefits ta other
shareholders

• to increase profıtability through determining a service pricing policy that is commensurate with
the Ievei of risks in the market.

The Group determines the amount of share capital in proportionate ta the risk ievel. The equity
structure iş arranged in accordance with the economic outiook and the risk features of assets.

The Group monitors capitai management by using the debUequity ratio. This ratio is caiculated by
dividing the debt, net, by the total share capital. The net debt is caiculated by deducting the value of
cash and cash equivalents from the total debt (the sum of short and long term habiiities stated in the
consolidated statement of financial pasitian). The total share capital is the sum of ali equity items
stated in the consoiidated statement of financial position.
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(Convenlence translation ot the independent auditors’ report and financial statements originaliy Issued in Turkish)

Nuh Çimento Sanayi A.Ş. and its suhsidiarles

Notes to the consolidated financial statements
for the year ended December 31, 2014 (continued)
(Currency - amounts expressed in Turkish Lira (TL) unless otherwise indicated.)

27. Nature and level of risks arising from financial instruments (continued)

December, 31 December 31.
2014 2013

Total debt 222.556.614 290.020.621

Less: Cash and cash equivalents (67.338.791) (35.891.779)

Net debt 155.217.823 254.128.842

Total eguity 999.026.101 892.307.188

Total debUeguity ratio 16% %28

28. Financial instruments (fair value ezplanations and disclosures within the framework of
hedge accounting)

Fair value is the amount at which a financial instrument could be exchanged in a current transaction
between willing parties, other than in a forced sale or Iiquidation, and is best evidenced by a quoted
market price, if one exists.

The carrying amounts of foreign currency denominated monetary assets which are translated at year
end exchange rates are considered to approximate their fair values.

The carrying values of cash and cash equivalents including bank deposits, cheques received and
other cash equivalents are estimated to be at their fair values since they have short term maturities
and have Iittle impairment risk.

The carrying value of trade receivables which are both discounted and provided provision for doubtful
receivables are estimated to be at their fair values.

The fair values of short and Iong-term bank borrowings are assumed to approximate their book values
which are calculated by adding the accrued interest as of the balance sheet date (calculated by
effective nterest rate method) on the principle.

Discounted values of trade payables are assumed to approximate their respective carrying values.

29. Other matters which are significant to the financial statements or which should be
disclosed for the purpose of true and fair interpretation of the financial statements

None.
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